The Nonsuch Tea Estates Limited

81st
Annual Report and Accounts 2006



0y

(3

THE NONSUCH TEA ESTATES LIMITED

DIRECTORS

SRIRAM KAPUR
D. H. NANAVATI

M. K. SUDHARSAN

5. BURMAN

AUDITORS

M/s. FRASER & ROSS
Shanmugha Mandram,
41, Race Course,
Colmbatore - 641 Q18

BANKERS

UNION BANK OF INDIA

REGISTERED OFFICE

THE NOMSUGCH TEA ESTATES LIMITED
Ritz Buildings,

Coonoor - 643 101,

Milgiris, Tamilnadu.

DATE OF INCORPORATION
13th September 1924

ADMINISTRATIVE OFFICE

198, Churchgate Rectamation,
Mumbei - 400 020.

REGISTRAR & SHARE TRANSFER AGENT

Mis. S.K.D.C. Consultants Lid.,
{(West Power House Road})
Coimbatore - 641 012,

Phone ; 0422 - 5549995



THE NQNSUCH TEA ESTATES LIMITED
Regd. Office - RITZ BUILDINGS, COMRNODR-643 $04

NOTICE

MOTICE is hereby given that the B1st Amnual General Meeting of The Monsuch Tea Estates Limiled will be held gt the
Ragistered Oifice of (ha Company, at "Rilz Buildings”,

Coongor - 843 101, on Thursday, 28th Ssptember 2008,
at 12.00 noon to lransact the followlng business

AGENDA
DRDINARY BUSINESS

1. To recelve, consider and adopl the Profil & Loss Account for the year

snded 315t March 20086, the Balanca Sheet
as on that dale, and ihe Reports of Diraclone amd Aoditors thereon,

2 To declam a dividend for the year ended 315t March 2008,
3. To appoint & Direclor i_n prate of Mr . H. Nanavati, who ralies by rolation and is aligible for re-appoinimant,
4

Te canslder and if thought fit, to Fa&E with or wilhoul medifleation, the following resolution as an Ordinary
Resohition. '

Resolved that Messrs Balasundaram &
Slatutory Auditars of the Company in pla
conelusion of this mesting until the congl
decidad by Board of Directors.

Aesociates, Charlersd Accountanls
ge of the reliring auditars,
usion of the next Annual

« be 2nd are haereby appolnted as
Messrs. Fraser & Ross to hold offles from 1ha
Genersl Mesting at & remureration that may ba

By Order of tha Board
Mo D. H. NANAYAT)
Jth June 2006, . Director
NOTES

1. A member enlitled to attend and vola at the Mesting may appainl & prosy / proxles to altend and vote in hig 7 her
behalf and the proxy need net be & member. The proxles should howaver, ke deposlted at the Reglstensd Offica

of the Comipany not later than 48 hours before the Meeting.

The Reglster of Membar and Share Transtar Boaks will ramah cloged from 14th September 2008 (o

28th September 2006 (bath days inclushve,) ) )

3. The dividend, f any, declared at this Meeting will be payatle to the member whoss names appear in the Company's
Register of Members, on 14ih Septernber 2006, .

Me. Fraser & Ross, Charlened Accountants ratire as the audilore at lhe conclusion of the ensuing Annual Genaral
Msating. In terms of the provisions of Ihe Companles Act, thay are entitied 1o be re-appointed.  However, thay
have axpressed thelr desirg nat o be considered for reappaintment, In dua deferance of their desire, tha Eoard of
Directors are proposing Mis. Balasundaram & Associates Charlered

) Actolntants, Coimbatore 1o be appainted =s
Auditars of the Company. A Motles in this regard has besn recelved from a membar,




THE NONSUCH TEA ESTATES LIMITED
Regd, Office :  RITZ BUILDINGS, CCOONOOR - 643 101

DIRECTORS REPORT

Tha Diractors submit their EIght:.r Firgt Annual and Audited Slatement of Accounts for the year anded

315t March 2005
FINANCIAL RESULTS

Profit for the year after Deprectalion

Deduet © Provislon for Tax
Current Tax
Oeferred Tax
Fiinge benefit Tax
Profit after Taxalion

Add : Balance brought forward from previous year

Deduct . Dividend @@ 50 % {free of Income Tax)
Tax on Distribution of Dividend
Transfer to Ganoral Resenve

Balance cﬁrried forward

PERFORMANCE

Rupees
61,15,1684

17,00,000
-11,927
50,000

A3

25.48,937

12,493,800
1,681,428

438,000 -

50,123,020

Duwring the year undsr review the Company produced 2 tala! of 7,860,628 kge of made tea compared to 6,03 441 ks st

year,

In the vear under review judiclous cost control measures were Inteoduced which resulted in a substannal reduckion In

operating expenses.

" DIVIDEND : Your Directors recommend a dividend of Rs. 5.00 per shara,

SUBSIDIARY : The Annual report of Poseidan Investments Company Limited and the statement pursuant of Sectlon 212

of the Companies Act, 1958 are attachad to this repor.
COMPLIAKCE CERTIFICATE :

A copy of the Compliance Certificate frem a Sectelary in whola fime practice 13 alieched to this report as required by

Section 3583 A of the Companies act, 1955

DIRECTORS : Mr. 0. M. Nanavati, Director of the company ratires by rotatlon and |s eligible for re-appointment.

AUDITORS : Mfs. Fraser & Ross Chartered Accountants, relire at the forthearaing Annual General Mesling. In temms of
the provislons of the Companies Act, thay are entitied o be re-appointed.  However, they have expressed thelr deslire not
to be consldered for reappointmend. In dua deference of thair desire, lhe Board of Direclorz are proposing Mis.
Balasundaram & Associates Charered Accountands, Soimbatore o be appolnted the Audilors of the Company. A Molica

In this regard has basn received from a membst,

CONSERVATION OF ENERGY : Tha information as per Sectlon 217 {1} (@) of the Companies Acl read with Companies
{Disclosura of particulars In the Report of Board of Directors) Rules, 1088, iz alzo annexed.

EMPLOYEES : Mone of the employaes drew a gross salary of Rs. 12,00,000f- pac annum and hence, Section 217 (2A)

of the Compantes Acl s not applicatle.

RESFONEIBILITY STATEMENT : As reqmred by Sectlon 217 {244) of the Gompanles Act, your Directors hereby canfirm

that :

iy  In preparalion of tha annual accounls, the applicable accounting slandards hava been followed |

iy They have selected such accounting pniicies ard applled them consistently and made Judgements and sstimales that
are reasonable and prudent 50 as to glve & lue and fair view of the state of alfairs of tha Company at the end

of the financlal vear and of the prafit or loss of the Company for that periad ;

Iy  Thay have taken proper ard auffclent cars for the mainlenance of adequate accounting records in aceordance with
the provisions of this Act for safeguarding The aszets of the Company and for pravanting and detect[ng fraud and

other iregutarities :

v} They have prepared the annua) accounts on going concern basls.

Murmbeal,
A0th Juna 2006

For and 1] behalf of the Boarnd

Sriram Kapue
0. H Warsawall
Directors



THE NOMSUCH TEA ESTATES LIMITED
ANNEXURE TO THE DIRECTORS' REPORT

Informiation as per Section 217 (1) {e) of the Companies Act, 1958, read with Companies (Disclosura of particufars in the
report ol Board of Directors) Rules, 1488,

A CONSERVATION OF ENERGY :

a) Energy conservation measure taken © Recycling of waste heat and steps being taken for imprevemant in Powar
Faciar.

b Additional Investments and propesals, If any, being implerented for reduslion of consumplion of energy.  Avenuas few
possible energy consarvation measures are being identifled for inwgatment in future. :

¢} Impact of lhe measures at (2) and (b) above for reduclion of energy consumption and consequant impael on the cast
of production of goods, Improved energy utilizalion and consequent reduction In cost is expected,

d) Tolal energy consumplion and ensrgy consumplion per urilt of production as per Form A (ref. Anngxura).
B. TECHNOLOGY ABSORBTION: RESEARCH AND DEVELOPMENT :

Impreving cultivalion and manufacture of Tea s a conlinuols process and the Compsny Is 8 member of The Urited
Flanters’ Association of Southam Indla and subserbes to the Sclentific Ressarch Activities. Tha Company expects o
get the benefit of the rasulls of Iha sald regearch.

C. FOREIGN EXCHANGE EARNING AND OUTGO ; ‘ k

The Company’s produce is already in demand by tea exporiers ang tha Company proposes lo explore the pﬁsslbilit'_.r
of direct axport.

Total Foreign Exchangs used ard eamed @ Nil

ANNEXURE
FORM - A

Farm for disclosure of parllcylars wilh raspect to congervalion of energy :

PARTICULARS 2005 - 2008 2004 - 2005

A : PDWER & FUEL CONSUMPTION
1. &) Electictiy purchased {TMNEB)

Unils 000°s AZ24 322
Total Amound R, 000 2309 1934
RatefUnll Rs. ] 545 8.00
B} {hwn Ganeration through Clesel
Ganeraling Sets - Unite - 000's ) : 12 12
Units/LIr of Diege! Oil 2.66 2.93
Cost per Unil 12.53 16.98
2 GOaL:
3 FLURMACE OiL : ’ ‘
4 LECO: !
Cuantity {n Tonnes)
Total Cost Re. 00's
Avarage RatafTonne R,
5 OTHERS :
a) Flrewood {n Ténres) 1683 152
Total cost In Rs. 000's 2538 2003
Average Rale per Tonns Rs. 1.52 1.74

b} Fuai Brigusltes (in Tonnes)
Teal cesl in Rs. 000's
Averags Rels per Tonna

A CONSUMPTION PER UNIT PRODUCTION :

Praduct - Tea Kg. . TEOG2% 60441
a} Electricity Unils 0.56 055
by Coal
g} Fumace Ll
dl  Leco ¥a.
el Dthers
Flrawoad : 214 1.91
Brigqualting Fuel
Sriram Kapur
Bl Lanksid, D H. Hanayal
A0th ung 2006 Drrectors
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THE NONSUCH TEA ESTATES LIMITED

STATEMENT PURSUANT TO SECTION 212 OF THE
MPANIES ACT REGARD| Y OF COMPANY

1.  Poseidon Investments Comgany Limited,
1.1, The last financial yaar of the Company ended on 31st March 2008,

1.2 As at the above data, inlerasl of The Nonsuch Tea Eslates Limited in tha subsidiary consisted of 80,000 equily
sharas of Rs 00~ each, fully paid,

1.3. No Profit / {Losses) of the Company have been dealt within the sccaunts of The Nonsuch Tea Estates Limited, aither
durbng the year or earisr years.

1.4, Mt aggregate amount of. the Profit / (Eosses) of the subsidlary not dealt within the accounts of The Mensuch Tea

Estales Lirniled.
a)  For tha subsidian's flnanclal vear snded 31st March 2008 Rs. 252104
b} For its previgus financlal years Rs. 1,53,82,208
1.5. Dividends dectared by lhe Subsidiary | -
a) For [ts inancial yaar ended 3ist March, 2006 Rs. 6,00,000
b) For lts prevlous financial yars Rs.  34,37.500
18. The Annual Reparl of the Subsidiary for the financial year ended 31st March 2008, is atlached hereto.

: Sriram Kapur
hharnbai _ 0. H. Nanavatl
30th June 2006 . Direstors
5. R. BAALAJ, BCom. ACS. ' - “Akshays™ 8.5 1 Block I Classic Homeas,

Practiaing Company Sacralany Parsn Sesh Mestls, Manjundapuram Road,

Colmbators - 641 036

Phone : 0422 - 319343 Call ; 98422-06804
e-mail - akahayasr23@vsnl.nat

COMPLIANCE CERTIFICATE
Ta '

The Mambars,
THE MOMSLUICH TEA ESTATES LIAMTED,
Ritz Buildings, Comnooy - 843 101,

| hava examined the reglsiers, reconds, books and papers of THE NONSUCH TEA ESTATES LIMITED, {the campany] as
raquired to be maintained under the Companies Act, 1955, (the Acd) and tha rules made thereunder and also provislons
contained in the Memarandum and Articles of Association of the Company for the financfal year ended 31st March 2008,
In my opinion and ko the best of my information and accurding ic the. examinatlons carrled out by ma and
explanations fumishsed 1o me by the mmpanr. ils officers and agents, | cerify thal la respact of the aforesaid financizl
year:

1. The company has kept and malnlalned all registers as stated in Annexure “A” to s certilicate, as per the
provisions of tha Act and the rules made thersunder and all enlries thereln have baen duly recorded.

2. Thae company has duly flled the forms and returns as stated In Annexure "B 1o this certificate with the
Regislrar of Compeanles, Replonal Diractor, Cantral Govemment, Company Law Board or other autimnl:as within
the fima prescribed under’ the Acl and the rulss made tharaundar. :

3, The company being 2 public Imiled company has minlmum prescribed paidup capilal,

4. The Board of Directors duly mat 13 (THIRTEEN) times on tha following dates i respact of which mastings
proper notices wera given and Lhe praceedings were properly recorded and algned In the Minutes Book
maintalined for the purpose:

1. 21sl Apdl, 2005 2. 3dth May, 2005 3. 30th June, 20035

4. 30th July, 2005 5 18th Avgust, 2005 6. 191h Septamber, 2005
7. 15ih Oclober, 2005 B 3at Octaber 2005 g, 14h November, 2005
10, 7th Degembar, 2005 11. 3iat January 206 12. 20th Februaty, 2008

13. 22nd March,. 2008




14,
1.

12,
13

14

15,
16,

17.

18.

18
20
21.
22,

23,

20,

24,

27,

28.

28

The company closed il Register of Members from 14.9.2005 10 28.9.2005 and NECEsEary wmpﬂams of Section 154
of the Act has been made, during thi financizl year,

The Annual Genaral Meating for the i nancial year ended 318t March, 2005 was held on the 28th day of Seplember

2005 after giving due nolice 1o lhe members af the company and the reso!luluons passed lhereat wera duly recorded
in the Minutes Book duly maintained for tha purpose, .

Mo extra-ordinary mesting was held during the financial year

The company has nod advanced any loans to its direclors or persons of firme or eompantes referred iq under
Seclion 285 of tha Act.

The company has not anlerad info any centracts falling within Section 2897 of he Act, during the year vnder
seruting.

The company has made necessary entries la the register maintalned urder Seclion 301 of the ﬁu::t'

As thare were o instances Falling wilhin the purdew of Section 314 of the Act, the ﬂumpany has not abtamed
any appvovals from the Beoard of Directors, Members or Canlral Government,

The company has not Issued any duplicats cerlilicatos during he financial yaar.

The Compamy has:

M mada no allorment and has delivered the share ceriicala en ledgment thareof for ransmissiondtransfar,
fill Pald dividend to alt the members within tha stipulated fime and thare was ne unpald dividend.

iy duly complied with the reqmramants of Section 217 of the Act,

The Board of Directors of the Company 1§ duly constiluled. There was no appainlment of addltlnnal dir&ctum
altemate directors and directors 1o fill casval vacancy dudng the finenclal year ..

The oumpany has not appointed 2ny Managing Dlrec!mwhnle-ﬂme DlrectarManager during Lthe firiancial year .
The company has not appoeinted any sole-selting agents during tha finandzal year.

The company was not required to ablain any approvals of he Central Govemment, Company Law Beard, Reglonal
Directar, Reglistrar andfor such suthosities prescribed undsr.dhe variows provisions of the Act.

The directars have disclosed their interest in othor fimmsfcompanies e the Board of Directors pursuant to the
pawisions of ihe Acl ard the rules made thersunder,

The company has not Issusd any shares, debentures or other securilies during the financial year, -

The company has nol bought back any shares during the financial year.

There was no redemption of preference shares or debenlures during the financisl year.

Thers were no ransaclions necessitating tha company 1o keep in aba-_.ranca the rights 1o dm:land r:ghls shares and
bonug shares pending regisiration of transfer of shares.

The company has aot Invitedfaceepted any depasits including any unsecured laans falling within the puwiaw nf
Seclion 58A during the financial year.

The company has not made any bormwings during the financlal year ended 3at March, 2006

The company has not made loans and Inveslments, o givan guarantees or provided securitias to other bodies
corporate and consequenily no entries hava been mada in tha registar kepl for the purpose.

The company hias not altered the provisions of the memarandum with respect to situatlon of the mmpan:,fs regiaterad
office-from one-stale to another during the yaar under sonutiny, . .

The company has net altered the provisions of the memarandum with respect to the ah;ects uf the mmpany during
the year under SGI'I.IHHH

The company has nol allared the pmwsmns of the mamerandum with respect bo name of the sampany during the
year under scru!lmr

The curnpany has not altered the pmvisions of the memamsndum with respect 1o share napital of the company durng
tha year under scrutiny.

L)



Q.

30, The company bas nal ellerad s arlicles of associallan during the financial year.

3. As explained to me there wasiwere no prosecutinn Imtlatéd againsl or show cause nalI{:es received by the
company, during the financial year, for offences under the Acl.

32, The company has not recelvad any money as secusdty from ts employees during the financial year.
33 The provisions of Section 41& ama not applicable, since Iha Company has not constull.rted any Providenl Fund for s

employees,
5di-
Murrbai 8. R. BAALAJI, B.com, ACE.
30th June 2006 PRACTISING COMPANY SECRETARY
G. P. No. 3514

AN LN

REGISTERS AND RECORDS
a) Register of Charges under Seclfon 143,
b} Registar of Marmbers under Seclion 150 and Index of Mambers under Sectlon 151,
c) Reglster of Transfars.
d) Reglaters and returng under Secllon 163,
8)  Minutas Book of Meetings.
f} Register of partiovlars of conlracts in which directors are inlerasted under Segtion 301.
g} Register of directors, managing directon manager and secrstary undar Section 303.
by Register of diectors shareholding under Seclion 307,

LLT -2

Forms and Returns as flled by the company with the Registrar of Sompanies during the financial year endad
Jist March 2008,

Whetthar If delay in
Flied filed within | Ffling whethar
S;‘ E’;Er::g'; ureler For Date of prascribed redulstte
’ Section ) flling period addilians! fae
Yos [ No paict
Yas f MNo.
1 Balance Shaet and 220 Balance Shest 18-10-2005 Yes M.A
Prafil and Logs Ade. a8 al A1-03-2005
2 Cormpliance Cerlificate 38 0082005 ' 18-10-2005 Yaz H.A
3 Echedula WV of Arnual Retum
the Companies 158 made upto the 23-11-2005 Yes MHA
Act, 1856 ) dale of AGM-
26-08-2005
Mumbeai 5. R. BAALAJI

30th June 2006 PRACTISING COMPANY SECRETARY



AUDITORS REFORT TO THE MEMEBERS OF
THE NONSUCH TEA ESTATES LIMITED

We have audited the attachad Balance Shest of THE NONSUCH TEA ESTATES LIMITED as at st March 2008
and the Profit and Loss Account for the year endad on that dale annexed theretsr.  Theae financlal statarments ara
tha responsibility of the company's managemenl. Our respansibility is o express an gpinion on these financlal
stalemerts based on gur audil. ' : .o

We conducted our audit in accordance wilh augiling standards generally accepted In Indla. Those standards require
that we plan and perform (he audit to obtain reasonable assurance aboul whather the financial stalements are free
of material misslalernant. An audil includes examining, on a test basis, evidence supporing the ameunts and
disclosures In the Anancial statements. An audit also includes sssessing the aceouwnting principles vsed and
significant estimates made by management, as well a5 evalvaling the overall financial stalemenl presentatlon. We
belisve thal cur audit provides a reasonable basis for our aplnlon,

As required by the Companies (Auditors Repart) Ordar, 2003 issuved by the Genlral Gevernment of Indfa in ferms of
Section 227 (44) of the Companles Act, 1956, we enclose in the Annexurs 2 statemant on the mallers specifled in
paragraphs 4 and 5 of the said Onder.

Furher lo our comments in the Annexure referrad to in Pafagraph 3 above, we report that -

i} We have ablalaed all tha information and explanalions, which to the best af aur knowledge and helief ware
nacassary for the purposes of our audit |

iy In our opinion, proper books of account as required by law have been kepl by the company so far as appears
from our examination of those books ;

{f} The Balance Sheal, Profit and Loss Account and Cash Flow Slatement dealt with by ihis report are.in
agresment wilh the books of acoount | '

{iv) In our opinion, the Balance Sheet, Profil and Loss Acoounl dealt wiih by this repart comiply with the accounting
standards referred 10 in sub-=ection (2C) of Secllon 211 of the Compantes Act, 1956 ; :

{¥1 On tha basis of writtan representations received from Lhe direclors, as on 31st March 2006, and laken on
record by Ihe Board of Direclors, wa reporl that none af the directors |s disqualifisd as on 31st March
206 from belng appolnled a6 a director in terms of clause (o) of sub-szetion {13 of Section 274 of the
Companies Act, 1958 ;

(i} In our opinien and 1o the hest of our Infarmalion and according 1o lha gxplanalicns given to us, the sald
accounts glve tha informalion required by the Companles Aclh, 1955 In the manner so required and give & trua

- and fair vlew fn conformity wilh the accounting principles generslly accepled n Indla :
a} in the case of the Balance Sheet, of the stale of affairs of the Company as at 31st March 2008 ;
b} in the case cf tha Profit and Loss Account, of the PROFIT for tha year ended on that date; and

{c) In the case of cash fipw statemeant, of the cash flows for the year ended on ihat dats.

For FRASER & ROSS
Charlered Accountanis

' Coimbators : C R RAJAGOPAL

18t Judy 2006 _ : Fariner

Membership No. 23418

ANNEXURE TO THE AUDITOR'S REPORT FOR THE YEAR ENDED 313T MARCH 2006
REFERRED TO IN PARAGRAPH 2 OF THE REFORT OF EVEN DATE
In respect of flxad assals -
a The company has maintained proper recomds showing full pantoulars tnciuding quantilative details and sutualmn
of fixed agssels.
b Soma of the fixed assats were physically verified during the year by the management in ac.curdanca wilh the
program of varsification, which in our opinion prevides for physical veriflcallan of all the fixed assets at

reasonable intervals. According fo the Informalion ang explanations given to us no meaberial dlsnrepancles wWers
notlced on such venfication,

¢ The company has not soldidisposed off any skgnificant portion of fixed assets during Lhe year.

ke respect of s inventories:

a As explained to us, inventories were physically verifled during the year by the management at reasunahle
intervals,

th In our opinlen and according to the informalion and explanaticas glven to us, the procedures of physical
varificalion of inventodes followed by the managemant were reasconable and adequate in relalion lo the size of
ihe company and hature of s business.

& In our gpinion and acoarding to the information and explanalions given to us, the company has maintained proper
racords of iz inventaries and no materlat discrepancies were noliced on physleal verication,
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The company has nol grarted any loans o Companles, firms or other parles listed in the register maintsined undar
Section 301 of \he Companias Act, 1956, Thareiore the provislons of clause 44ii) of the Companies [Auditars
Repart) Ordar 2¢03 are not applicable to the company. C

In our cpinion and according Lo the information and explanations given to us, there are adequate internal conlbol
procedures commensurate wilh the size of the company and nalure of its business for lhe purchase of Inventory
and fixad assets and for the sals of the goods and service and we have not phsarved any continuing failure to
comect malor weaknesses |n such intarnal conlrols, ]

In respect of transactions eateredtin the ragistar maintained in pursuance of Seellon 301 of the - Compantes Act

. 1996, To the best of our kriowledde and belisf and acconding W the information and explanations givan o Us as

the company has not enlerad inle any transactions which requires to be enterad in the Regisler maintaingd In
pursuance of Section’ 30 of the Companies Act, 1958, Therefors Whe provislons of clause 4(v} of the Companiss
{Audilars Reporl) Order 2002 are nol applicabla to the company. : ' 8

The company tes not acceplad ary deposils from the public. Therefore the provisions of clause 4[viy of the
Companies {Audilors Repor) Grder 2003 ars not applleabls to the company.

In our opinlon, tha internal audit function carried out during the year by a firm of Charterad Accountanls appnintad_
by the management have-been commensurala with the size of the company snd the nature of its business. ’

We have. hroadly raviewed the books of account and records malnlalned by the campany relating to the.
manufacture of Tea, pursuant lo the order mada by tha Central Government for the mainlenance of cost recards
under Seclion 209(11 {d) of Ihe' Companies Acl and are of the opinion thal prima facfe prescribed accounks and
records have besn mada and malntained. We have, however, not mads detziled axarmination of the records with 2
view ta determining whelher they are sccurale and complets, To the hest of our knowledge and acconding la the -
informalion and explanations given o us,.lhe Central Government has not prescribed the: melitenance of coat
racords for any ather products of the company, )
In respect of statulory duse. :

a) According to the information and explanations glven to us, the Company has been regular in depositing
undisputed statutory duss, Intluding Prevident Fund, Investor Education and Protection Fund, Income Tax, Salss
Tax, Weallh Tax, Service' Tax, Cuslom Duly, Excise Duty, Cess and any ather malerlal statutory dues wilh tha
appropriale authorities during the year, :

b} According to tha Information and explanations glven 1o us, there are no dues of digputed =ales-ax, Income-tax,
customs duty, weslih-lax, sxcise duty and cess which have not baen deposited as on 3ist-March 2008 on
sccount of any disputa. . : .

Tha company has no accumulated losses and has nol incurred cash loss during the financlal year covered by aur
audil and the Immediately preceding financlal year, ' '

In aur opinion and according o tha Infarmatlon and e:q:lénaliuns given 1o ue, the company has nol defaulled in the
payment of dugs 15 financial institulion, banks end debenlure holders.

In our opinion the company has mainlained adequate documents a'nd. records where it has gramted loans and
advances on the basis of securlty by way of pledge of shares, debenturas and othar securities.

The company is nat a chit fund or Mighi mutusl benefit fund/socialy. Therefore, the provislons of clayse 4 {xlll}r[_:r
tha Companfes {Auditor's Raport) Crder, 2003 are nol applicable to the company.

The company Is not desling In or rading in shares, securilles, debentures and olher:Investments. Accordingly the

" provislons of clause 4(dv} of the Companies (Auditor's Report)- Order 2003 are nat applicable 1o the comparty.

In our opinlon and according fo the information and explanations given lo us the company has not given any
guaranitea for loans faken by others from Banks and Financial Inslitutions during e year.

i. To the best of our knowledge and belief and according to the information and explanations glven to us, the

comipany has riot availed any Term Loan duing the year.

ii. Ascording o the Infommalion and explanations given to us and on an overall examination of the balance sheat of the

company, funds ralsed on shorl-ierm basls have prime facle, not been used during the year for long larm
imsesiment.

i, The provisions of clause (i), (xix) and {xx) of the companies (Audil' Repor) Order 2003 are not applicable sice

ihe Company has neither [ssued any sharsz during ine year nor has any funds ralsed thrensgh issue of debentures,

To the best of our knowledge and belief and aceording to the informalion and explanations given ta us, no fraud
oh or by the company was noliced or reparted during the year.

For FRASER & ROSE
Charterad Accountants

Coimbatare . R. RAMGORAL
1=l July 200G no Fartner

Marmnbearship No. 23418



THE NOMSUCH TEA ESTATES LIMITED

BALANCE SHEET AS AT 31ST MARGH 2008
Schadule ~ As at Az ot
Mo, . 315l March 2006 J1st March 2005
Re. Re.
SOURCES OF FUNDS ;
Sharshaidars” Funds :
Share Capital ' . 1 25,7200 25,67,200
Reserves & Surplus . e 6,65,12.896 6,35,10,803
Sacured Loan a 19,058,210 747,081
Defrred Tax Liabilily 4 38,001 45,928
- 7,10,43,897 B.69.04812
NDS ; - -
Fixed Assets . o
Gross Block - g . 3,52,92,560 3,40,08,020
Lass : Depreciation 1,767,441 1,60,13,604
1,76,15.118 1,70,85,426
Investmenls : 6 25,73,712 . 51,08.922
Current Asssts, Loans & Advancea 7 £.05.22,347 '5,12,49,493
Less : Current Liabilles & Provisions B -9667.481 - 64.59,029
5,08,51,668 4,47.90,464
- TOTAL 7,10,43,607 £,69,94,812
NOTES OM ACCOUNTS 12
Sehedules 1 o 8 and.13 form an Integral parl of thase Accounts. -
Thiais the Belance Sheet referrad to nour Repur of evan date.
ForFRASER & ROSS SRIRAM KAPUR..
Charlered Accountnts . H. WANAVATI
: Dlrectors

C. R RAJAGOPAL
Fartner

Membership Mo, 23418
Calmbators | iat July 2006

10

Mumbai ; 301h Juna 2006
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THE NONSUCH TEAESTATES LIMITED

C. R.RAJAGOPAL
Partner -

Mambership Mo. 23418
Colmbatera = 1st July 2006

11

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 2006
Scheduta Year andad Year encdod
T Mo 31st March 2006 318t March 2005
. Rs. Rz, ]
HCOME © '
Income from Ted S B 36099932 31313426
Interest [Tax deducted al source | ) - 42 80,705 - - 4B,79.487
Ry, 9,56, 758 {2004-2005 Hs, 9,24,163/-}
Income from Investmesnta 7.83.877 1,712,553
Tea Board Orhodox Subsidy 10 17.72,205
Olher Incoma 23,38, 602 15,756,802
4.62,04,421 3,75.41,268
EXPENDITURE ; .
Mandfacluring and other expenses 1 3,84,54,527 3,29,89 100
|nterest on secured loan 341,088 279,122
- Deprecialion C 883622 12,1550
4,00,89,237 348 B3 T22
Praflt hefore Tax 81,15,184 34,57 546
Less : Provislon for Tax
Currard Tax 17.00,000 18,50,000
Frings Bonofit Tax ' 50,000
(Craferrad Tax Raleasse - 11, 927 _23.54?
. 17,338,073 18,73,847
Excess / Short Provision far Income Tax ralating to eadlar years 80,656
Proflt after Tax . 43.??.111 14,832,343
Balanse brought fornvard from Previous year 25,48,037 . 26,78 957
Praflt avaltabta for appropriation 69,26,048 #1,73.300
~ APPROPRIATIONS ;
Proposed Dividend @ 50% " 12,93 BO0 12,063,800 -
T on Distribution of Dividand 1,81 428 1,81,428
Genaral Reserva 4,258,000 1,48.335
Balance Carrled to Schedule 2 50,13,020 2548837 &
_ 34,26 048 44,73,300
Easic and Diluted Eamings Por Share 1502 577
Scheduies 1 1o 13 form an Integral parl of these accounts,
Thiz ls Profit and Loss ralared to In our report of even data.
For FRASER & ROSS SRIRAM KAPUR
Chartered Accounlants 0. H. NANAVAT

- Directars

Mumbai ; 30th June 2008



THE NONSUCH TEA ESTATES LIMITED

S CHED
© As at . As at
SCHEDYLE1 315t March 2008 - 31sl March 2005
. Ra. : Rs.
HARE PITAL
Authorlsed : T ' . : o '
10,000,000 Equily Shares of Rs. 10/- sach 1,06,00,000 100,400,000
20,00,000 Linclassified Shares of Re. 104 gach 2.00,00,000 2,00,00,000
| 3,00,00,000 3,0:0,00,000
Issuad & Subacribad : _— C—
258720 Enuily Sharas of Ra. 10.!'- each fully paid 2587 200 25,87 200
Of the above Sharea : - .
40,000 Sharga hava bean allotted ae ully pald up pursyant to &
cantract withoul payments being recaived In sash
B5,60 Shares have been zllolled az fully pald up by way of Bonus
: Shares Ihrough the Capltalisation of Reservas
SGHEDULER
E D P
A.CAP{TAL RESERVE :
Az par |ast Balance Shaet B0, 56 665 85 56,568
B.REVENUERESERVE: )
GEMERAL RESERVE. . .
Aa per fast Balance Sheal 5,200,858 8998 5,19.49,863
Add : Tranater from Profit and Loss Account 4,38,000 . 1,49,235
5,26,36,008 5,20,98,998
Debanture Redempticn Reserva :
As per last Balanca Shest . &,000 &,000
{Represanting Rabenlurss not aumanderad
for redamplion)
Sumplus as shewn [0 Profit & Loss Account 80,132,020 2548837
TOTAL 8,65,12,668 6,46,10,603
EDUL
SECUREDLOAN
LOAN FROM BANKS |
Cash Credlt _ 10,05 810 TAT061
{(Sacurad by hypolhecation of Crops, stores
Movabla propertles and Book debts)
BCHEDULE 4
CEFEARED TAX LIABILITY
Accumulated dapredaﬂun Timing Differance . _
Qpsning halanca 49924 26,381
Trangfer from Proft and Loss Am_:aunt =11, 827 23,547
38,01 49,978

2
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THENOMSUCH TEAESTATES LIMITED

As al As al

IsAMarch 2006 31stManch 2005
Rs. Rs.
SCHEDULE &
INVESTMENTS ’
Nen-Trada-at Cost :
“Uniguoted Lnng Tarm
G000 - Fully Paid Eqmly Shares of Rs. 104- each In Poseldon Investmenta ] . -
o Company Limiled {3 subsidiary Campan',r} . : 2,509,800 288800
2,500 Fully paid unite of Rs. 10-- each In Nilhat Shipping Company Ltd. 25,000 - 25,000
B, 000 UTI Equity Fund Co _ : 5,00,000% 5,00.000
1,74,040.668  HDFC Liquid fund Dividend Relnvestinent plan . S irdegia 4zgsaz
25,734,712 51,068,822
SCHEDULET
URRENT ASSETS, LOANS NGEZ:
{A) Currant Assels : .
Sleres & Spares, at Cosl - : ) . T 1218452 864,076
Stock In Trada : ' ' o
Tea, at Lowsr of Cosl or Markat Valus _ 34,086,000 200,527
Sundry Dehtors i
(Ungecurad Ganﬂider&d Gnnd} _ o .
Dshis cutstanding for a perlod exceading sk months 4,96,620 1,777,525
Other debis 13,03, 825 . 8,67 915
.- ' i ' . 1500451 10,45 4411
GCash and Stamps on Hand . . . 80,528 1,42 659
Batance with Schieduled Banks ; . o .
Qn Currenl Accounls ) ) A E A 10,66, 593
" ' (&) S 7481579 E1,29.395
B Lnans & Advances
(Unsecured GConsiderad Good) ; ) . . _
Inter Corporata Deposits ' ' : ~ 4,20,00,000 3.70,00,000
Advances recoverabla In Cash or In kind or for valus I be recelved o081 4 11,980,128
Depasits ' ' ' . T41430 74,18,230
Balances wilh Gowt, Autheniles 6547 B4 5,111,738
{B) 5,30, 40,765 4 61, 20,007
Tatal of (A} and {B) 6,05,22 347 5,12.49,4483
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THE NONSUCH TEA ESTATES LIMITED

Agat Az at

) 15t Mareh 2006 31st March 2005
SCHEDULES _ _ : Re. Re. .
CURRENT LISPILITIES AND PROVISIONS '
A Current Llabilitles : ' _ . . _ _
Sundry Creditors - . o 77.05,563 o 43,01,746
Dua ta Directors SRS 319,625 S © 155,843
SR | o _ a1 45,188 457,739
Uncialmed Dividend ’ L . - ' 48,041
Capltal Reduclion Accaunt ' ) : 11,724 14,724
' S ' " T81,95,567 45,17,504
B.Provislons I .
_ Provision for Taxatton ' .. 38,00,000 _ _ 18,50,000 -
O Lass : Faymenls. in advanca of Azsessmenta 38,03,114: : 13,823,503
: . . 3114 486457
Preposed Dividand ) . ’ 12.9%,800 _ 12 .83,600
Tax on Bistibution of Dividend ' ) . 1,561,428 1,81 428
S ' ' 4014 19,41,526
TOTAL OF A& By - BE 67,481 - 84,590,020
SCHEDULE §
SALE OF TEA:
Income from Tea : . .
Sales 35514 458 . 3,30,07.235
’ Add : Closing Stock of Tea 34,565,000 20,490,527
| . ~ 3.90,10459 3,51,07.762
Less : Opening Stock of Toa . 20,10,527 a7.e4,338
3,60,90.832 3,13,13.426
SCHEOULE 10
' OTHERINCOME :
O Miscallaneous Racelpts . _1B.40.278 13.81.781
Profit on sata of Flued Asssta 41,440 11,586
Preyfit on sata of Invasimenls ) 43.&13 1.82.025
Sale of Timbers 413,071 :
23,380,602 16, 75,802

15



THE HONBUCH TEA E3TATES LIMITEG
Year ended

Yaarended
_ JMstMarch 2006 318t March 2005
SCHEDULE 11 Rs. Rs.
MﬁNUFAﬂTURING_;ﬁ.ND OTHER EXPEMNSES - o - ]
Satarias, Wages and Bornus . 1,85,95 861 -1,58,02,456
Conlilbution I.G Provident & Superannuaticn Fund 18,45,621 15.53,612
Warkman and Siaff Wellare Expenses 10,37,240 1,73 TIF
Consumption of Sleres and spare pars 334,015 - 2888737
Power & Fue . 524011 43,558,063
Repalrs and Malntananca ' : '
. Buildings & Roads :
Stores ' 7,287,095
Vages 1,26,363 8,54,358 4,065,344
Machinery -
Sloes - 27 42,190 : ) :
Wanas 2,_31 AFT 23,367 14,32 164
" Viohiclez Maintznencs. 286,080 . 222,554
Rant, Rates & Taxes 712468 19.21,761
Insurance 272,793 248,128
Directors’ Sitting Fees : 7,500 11,930
Direclors” Commission (Scheduls 12 175231 101,675
Auditors' Remuneration !
For Audit 40,000 40,000
For Tax audit 15,000 15,324
For Certiication & Othars 8,500 3,265
Miscallansous Expanses (Inciudss o .
Auditors Travelling Expensgs) 21,790,784 28,75,541
Bad Debis Written Off . 3,02,258
Salling Expanses !
Transpor, Handling and Warehousing Chargss 597,561 T7.88,182
Brokerage 4,08,763 3,423,674
Samvica charges 5807 4538
3,88,54,527 3,290,829 100
SCHEDULE 43 E— —_—
DIRECTCR'S COMMISSION :
Profit a5 per Profit & Loss Account Before Tax 61,15,184 34,57 545
Add : Direclors Comrnission 175231 A4,01,675
Siling Feas . 7500 . 41.850
Lozs on Sale of hvestments -
.B257.815 3571171
Less :Profil on Sale of Timber - 412071
Profit on Sale Investments - 43813 152025
Prefit for the purposa of calculation of Commission 55.41,0:1 33,849,146
Comméssion (hereon @ 3% ' 1,75,231 1,01,675
18



" THE NONSUCH TEA ESTATES LIMITED

SCHEDLLE 13

AGCOUNTING POLICIES AND NOTES ON ACCOUNTS

Slgmﬁcant Ax:ouuntmg palleles and Nulas Annexed to and farming part of the Balanca Sheat as al 31st March 2006 and

1.

. Profit-and Loss Account of the yvear ended 31st March EUI:IE
L

EIGMIF[{:ﬁNT ACCOUNTING POLICIES :

- All- Income and- Expendlture are ancuunted on accma! basls, except rep-lantlng submdy. which. is aomunted fur
© whon received,

Ravenus is recognised when no significant un-cerlaintles as to the measurability or realisabilily of any claim exist.

Depraciation on Fixed Assets has been provided on Wiitlen Down Yalue mathod at the ratu presoribed by Incomé
Tax Rules and amandments theral. :

4. Fixed Assats are recorded at cost 1o he company w]th the axception of Nonsuch Tea Estate land which was
revalued in 1970, ) . .
Invesiments are stated al oos1 less proviston for permanenl diminution of valua whera appicatla.

Slock in Trade iz valued at Inwer of cost or realizabla valua. Cost Includes direct materials, diract Iabnur oxciee

. duty and applicabls factory overheads. Murseries, slores and spares are velued af average cost.

7. Foreign curency lransactlons are converled @t the rate ruling on the date of transactions. - The foreign currancy '
Aseets and Liabilitiss if any as on he date of the Balance Sheet are ragtaled at-the ratas on that data and eecharge
differenca rafarabla to fixed - -assels I capa!allsad

8. Rafirement Benalits:

a) Provislon for Gratuily is mads annuﬂll‘f on lhe basis of the increments! labilily for the year detarmined on
acluaizl valuatlon and such prevision |s remitted 0 approved Gratully Fund befors end of acoounting year or set
off agalnst the amount dus from Trusless towaids sattiemant mada during the year.

b} The Provident Fund and Famlly Pension contribulions am deposiiad with tha Government wilhin the dua data and
conirbulion to Superannuating Fund ara made over %o Life Insurance Corporation of Indla.

NOTES ON ACCOLUNTS

Aa at Az at
J1et March 2006 J1iet March 2005
Re. fs.

i}  Defeired Taxation

.Pﬂrﬂnularﬁ Balance 25 an Charges for the . Balance as on,

H-04-2005 Liabdlity (aaael} 31-03-2006
Depreclation 49,925 - 11,927 38,01 .
Qihsrs il 1 - NI Hil

i} Claimagalnst the 6ompany not ackndnvledned as debta. _ 1,28,281° . 1,290,281

i) - Bank Balances includes : - .

Unclaimed Dividend Co . . 65,6859 48,041 -

Unclzimed Dabenture Interest : . - ' -

Unclaimed Debentura Redemplion - - o - -

Unclaimed Capltal reduclion T ' - 14,724 11,724

iv} Depnosilz Inclide amounts:

With the Natfanal Bank for Agricullural and Rural De'l.relt}pmen!

In aceordance with Ssc. 32 AS and 23 AB of

Income-lax Act of 1861 74,056,030 405,10

v) Capacitles and Stocks :

a) Licenced Capacily Kg. ' NA N.A,
b) Installed capacily per annum lor single shift

W



Az at Az at
A1t March 2006 315t Merch 2005
Rs. Rs.
as detormined by Whe company 10,560,000 10,560,000
¢l Raw Materials consumed . _ -
Green Leaf from own Eatale | K. 35,795,143 2756054
~ Boughl Leaf : M - M
vy Quantllative Pariculars of Made Tea ;
a) Opening Stock - Tea Quanlity Kg. 35,976 70,628
by Froduction of Tea Kg. 780,628 6,03,441
¢} Turnoyar g Kg. 7.43.570 838,293
© 4y +Closing Stock - Tea Kag. 73,034 35,978
viiy  Walue of Imporls : N W]
viliy Expenses in Foréign Cumency on account of Royally
"know-how, Profesgional and Comsullancy fess Mi b
ix) Value of Raw-matsralz, Spare Parls and Caompenants consumed
Imported ) C i Mi
Indigenous 56,568,651 41,56,500
. . {100%) {100%)
%] Amount remitted in Foreign Currencles on.account of dividends Ml Wi
¥i] Eamings.in Foraign Exchange Export of goods calculated on FOB Basis ] Mi -
Royally, Know-how, Profesalonal & Consullancy ] ME -
Fess Intorest, Dividerd and other Incoms i ] ‘M
¥l The company has only one businass segment viz.
growing and manufacturing of Tea, . e 4
¥li) Refated Party Disclosures, .
Wama of tha related parties and natare of ralated
" party refalionship where conlrol exfsts are as under :
Keiy Management Personnel Sriram Kapur - Direclor
Subsidiany Company tfs. Posaldon Invesimenls Co. Lid,
Associatad Companles : Mz Ritz Private Limited
Ralzlives of Management Personnsl M
Malura of Subsidiary Associate Kezy Management Oulstanding a5 | Ouislanding as
Tranzactions Company Company Personnel at 31.3.2006 at 31.3.2005
Commission K 175,231 1,75.231-
Equity Participation 2,584,800 2,096,800 255,800
Tea Sales 75,838 M
xiv] Eamings par Shars
Profit as per Profil and Loss aseount 43,77.111
Nernber of Equity Shares 258,720
Basic and Dilted Earnings per share - 16.82
(Mominak value of enuily share Re.105) _
xv) Comparztive figures for the pravious year have bean
meclassified wherever necessary to conform o Lhis
year's classification.
Signatures to Schediles T to 13
For FRASER & ROSS SRIRAM KAPUR
Charefad Accountants - D H. NAMAVATI
Dirsclarg

C. R, RAJAGORAL

Partner

Memberzhip Mo, 23418
Colmbatora = 18l July 2006
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THEN ONSUCH TEA ESTATES LINITED

BALANCE SHEET ABSTRAGT AND COMPANY'S GENERAL PR2FILE

Raglstration Detalls :

1y

I

Ity

[w)

v)

Regislration Ng. I0EE

Balance shaet dafa .~ 31/03/2008

State Code : 81

Capital raised during tha 'Qrear'{aniounl in Thousanda)

Publlc issua oo ML
Bonug Shame . ML

Rlghls [ssue - " HIL -
. Private Placement - - © NIk

Poslticn of Moblllsation and Deployment of Funda tamuunt In s, Thousands:

Total Llatllities 71044
Source of funds :

Pald up Capital 2587
Sacurad Loans 1208

App!lc.atlun of funds

Mel'Flxed Aszals - 17815 .
MWet Current Aaseata 50,8556

Total Assets 71044

Performrance of tha Company {ampunt_in Rs. Thousands):

_Turnowver 48204

Fraofit Before Tax 8115
Earnings per Shara - 1692

Rasarves & Surplus 88,513
ngacurad Loans WL
Dafemed tax Lizhility - 38
Investmerits ~ . .- . 2574
Tolzl Expendilars 40089
Profit After Tax 4377,
Olvldend Rata - 0%

Genaris Name of thres P}Inalpal Produsta ¢ Services of the Campany (a8 per monetary termal:

[tam Coda (I TC Coda) Q9023000

Procugt Description ' . Black Tea

SRIRAM KAPLR
O. H. MAMBYATI
Diractors

Mumbal : 30th June 2006
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. Tr

THE NONSUGH TEA ESTATES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31S5T MARCH 2008

&, Cash Flow from Qperating Activities
Het Profit hofore Tax & Extéacdinary ltems -

Adjustment for ;

Dapreciation

Praflil on sala of Fixed Aasels

Profit on ssle of lvesiments

Intarast / Dlvidend

Intereat pald

Operaling Profit before working Capital Charges

Adjusiment for :

Trade & Other Receivables
Inventories
Trade payable
Cash genarated from Qporations
Diracl laxes paid ’ )
Cash flow hefore exiracrdinary [tems

Net cagh from opsrating activities nAr

B. Cash Flow from Investing Activitles :

Purchase of Flxed Assets
Precesds from Sals of Fived Aseels
Purchade of Investmants :
Sala of Investments

Laans { Inter-corporate deposils
Inleresl recelved

Dlyldend Recelved

Not Cash uset In tnveating Aciivitles "B

C. Cash Flow from Flnancing Activitles

Dividend pald
Interest pald
Cash Cradlt - Hypolhecalion - UBI

Ne.t eash used In financing Actlviifes "C"
Net Increase In Gash & Cash equivalenia “A+B+C"

GCash and L‘ﬁash equivalents (Qpening Balanoce)
Cash and Cash equivalents (Closing Balance}

Ag per our raparl of even dalg

For FRASER & ROSS
Chartered Accountants

C. R RAJAGDPAL
Pariner

Marmbership No. 23418
Coimbaters | 15t July 2006

Year ended
315t Mareh 2006
Rz,

61,156,184

B,93,622
{41,440}
(43.813).
{50,82,682)
3.41,088
21,70,959

(23,75.581)
(186,37,848)
T 36,57.448

16,714,870
{2401, 039}
(7.88,181}

{7.B6,161)

(14,14 080)
© 42185
(50,46 977)
- T6,26,000
(50,00,000)
42,99, 705
793,977

13,00.830

(12,72 986}
(3,41,088)
11,58,728 .

———t

(4,55,245)
5, 224

12 089 352

e it S

12,688,876

— —

Year ended
Jstidarch 2005
Rz,

34,57 Bag .

12,15,500 .
" [41,986)
{1,B2,025)
{50,52,029}
2,79,122
(2,93 282)

24,00,557
14 28,743
115.45.619)

19,858,794
[2,17.521)
17, 72278

17,372,278

————a

{13,67,098)
11,990
{22,421,039)
2,38,74,486
{45,00,000)
48 70 A8F
1,72,553

&,40,374

(7.G4,684)
(2,768,122}
{11,00,000)
{21,423 B16)
205,841

8.40.511
12,008,252

SRIRAM KAPLUR
0. H, HANAYATI
Diraclars

Mumbal : 30Ih June 2006



FRASER AND ROSS
Charlered Accouniants

Telagrams ; Varify : B Shanmugha Mandram,

Telephane | 4292801 : ' 41, Raca Courze,

Fax T 2218615 - . Co Caimbatare - 641 018
’ E-mall; dhscheg@mdd vsnlnal.in

AUDITORS REPORT TO THE BOARD OF DIRECTDRS OF THE NONSUCH TEA ESTATES LIMITED ON THE
CONSOLIDATED FINANGIAL STATEMENTS OF THE NONSUCH TEA ESTATES LIMITED AND ITS SUBSIDIARY.

We have examinad the attached Consolidated Balance sheet of the THE NONSUCH TEA ESTATES LIMITED and ils
subsidiary POSEIDON INVESTMENTS COMPANY LIMITED 25 at 21st darch 2006 and  lhe Consclidated Profit and Loss
account for the year ended annexed therato and the consolidated cash flow stelement for the period ended on thal date.
These financlal statemenls are the rasponsitility of the company's managemeant. Cur responsibility is to express an
opinion on these financial statements based on gur gudit.

i i

Wa conducted aur audlt in acoordance with generally accepted awditing standards in India: These standards require that
we plan and perfarm lhe audlt lo obtain rezsanable assurance whalher the financlai statemants are prepared, in all
malerial respects, in accordance with an idenlified financial reporting frame work and ara free of material misstatement.
An audit includes skamining, on a lest basks, evidence supporling the amounts and dlscloauras in the firanskal statarents.
An audit alao Includes assessing the accounling principles used and slonifi icant eslimates made by management, a5 well -
gs avaluating the overall financial statement presentation. Wae beliava that our audil providas a reasonable Dasis far aur
Gpinisn,

Wae did not audit the financial statements of the subsidiary, whase financial statements reflecl lotal assel of
Rs.1,62,35.312/- as at 21.03.2006 and total revenue of Re. 10,32,126/~ for the year than ended. These financiat
statamenls have been audited by statutory sudilors of lhe subsidiary whose report has been lurnished 1o us and our
oplnion, In so far as it ralates to the amounts mcluded In respact of hese subsldiaries, is based solsly on the repoit of
the gther auditors,

Wa report that Lhe consclidated financial slatsments have been prepared by the company In accordance with the
requiraments of accounting Standard {AS) 21, Cansolldaled Financial Slatements, Issued by Ihe Institule of Chartared
Accopnianle of Indla and on tha basls of the separate audiled Financla) Statements of-the company and ile subsidlary
included in the consclidated financial staternents.

On the basis of tha Information and: explanatisn glven to us and on the consideration of the aeparate audlt reports on
individual audited financial statements of lha Cempany and Uts aferesaid subsidiary we are of the opinion that the said '
consolidated finamelal stalements give a true and fair visw in conformity with the accounling principles gensrally ancepled
in Iredia:

al Inthe casae of tonsol/dated Balance Sheel, of the consolidated stale of alfaire of the company and Ite subsidiary
as at 31st March 20068 @ and

b} In tha case of Cﬁnsa!idaled Fi'uﬂt and Loss Accounl of the Consolidated results of the operations of the company
and ite subsidiary for the year then ended and

ch In-the case of lhe consolidated cash flow stalement, of ihe consolidated cash flows of the company and ils
subsidiary for the year then ended,

For FRASER & ROSS
Chartered Accountanta

Coimbatore C.R.RAJAGOPAL

1st July, 2006 . Fartner

Mambarship Mo, 23418
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THE NDNSL.IGH TEA ESTATES LIMITED AND ITS SUBSIDIARY

_ | . ' - CONSQLIDATED BALANCE SHEET AS AT 315T MARCH 2008
Schedule - o Asat . Asal
Mo. 31zt March 2005 3151 March 2005

. Ra, . - Rs,
SOURGES OF FUNDS : '

Sharaholdars” Funds :

Shara Capliat . . 1 . 25,487,200 ' 25.87.200

Reseves & Surplus 2 ' B244BA9B  7,92040M _
Secured Loan 3 16,05,810 L 747,081
Doforred Tax Liakility 4 38,001 49978
B,80,¥8,204 8.26.?3.220
APPLICATION QF FUNDS S . '
Fixed Assels : . _ _ s
Gross Block _' 5 . 3,65,18.790 . as2,%8250
Lags ! Depreclation : S 1787744 - o '1,68,13,504 -
1.88.42 348 ' 1,83,22 656
Invesiments 1,80.83 4186 203,758,210
Curient Asaets, Loans & Advances _ ;] 6.06,35,448 - 512,668,415
Lass: Curent Listillies & Frovislona 7 1,05,95,006 - 72,03,181
5,00,43 442 4,39.76,254
TOTAL 8,60.78,200 ) 8.26,78,220 '
NOTES ON ACCOUNTS ' 1 '
Schedules 1 o 6 and 12 form an integral parl of thase Accounts,
This iz the Balance Shest referrad to in our Repert of evan dale,
For FRASER & ROSS ' SRIRAM KAPUR
Charlared Accounlants . ' 0. H. NANAYATI
: : Olrectors
C. R. RAJAGOPAL
Farnes )
Kembership No, 23418 . : : .
Colmbatore @ 1st July 2008 . . - . Muriibai : 301h June 2008




THE WOMSLICH TEA ESTATES LIMITED AMD ITS SURSIDIARY

CONSCOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2006

Schadula

Mo,
INCOME ;
Ingorne fremTea .- &
Inleragt {Tax doducted at source ;
Rs. 3,565,758 (2004-2005 Rs.9,24,183%)
Ineorme from Invesiments
Toa Board Subshdy
Qther Incoma . 9
EXPENEITURE
Manufacturing and olher axpenzes 10

Inlargst on secured foan .
Depraclation

Profit befora Tax

Lees . Provislan for T
Current Tax
Frings Benafit Tax
Dafened Tax

Short f Excess ncome tax prt.wialon' for eanler yoars

Profit aftar Tax
Balanca _hrnughl forward from Proviaus year

Proflt avaltabla 1"nr approprialion
APPRUPRIAYIONS ; '
Froposac Dvidernd

Carporata Tex on Proposed Dlvidend

Transfer to General Resarve
Balanca Carred to Schedule 2

Basic and Diluted Earnings per Shara

Schedules 1 10 12 form an Integral part of these accounts,

17,00,0430
50,000

-11.927

Thig iz the Profit and Loss Account referred to In olr report of even data.

Far FRASER & ROSS
Cha rtargd Accountants

C.R. RAJAGORAL
Pariner

Membership Mo, 23418
Colmbatora @ 1zt July 2005

"Year ended

31st March 2006

Rs.

369,990,232

43,00,185
18,32 623
17, 72,200
23,348,802

- 4,72,43 547

3.580,57.299
341,088
" 8,33,522

4,01.82,109-

T0.51.438

17,358,073

53,13,365
76,39,145

1,29,52,510
1,28.52.510

13,583,600
2.085.578
5,232,000

10281332

12952510

20.54

Year endad
Jsk March 2005
Rs.

31313426

A8 85,580
48,45 695

15,75,802
4,26,20,512

3,30,66.068
2,783,122
42,15,500

© 3,45,60,8590

£0,50,823

2292000

23,547
2315547
. 8,048

56,54,228
47,00, 430

1,03,63,658

103,563,658

18,93,600
265,578
5,065,235

75,39,145

1,03,63,658
21.85

SRIRAM KAPUR
0. H. HANAYATI
Directors

Mumbai @ 30th June 2006



THE HONSUCH TEA ESTATES LIMITED AND ITS SUBSIDIARY

SCHEQULES TOACCOUNTS FOR THE YEAR ENDED 315T MARCH 2006

As at ' © A at

o SCHEDULE 1 . : : 31st March 2008 - 31t March 2005
- : o : : T o - . Ra.’ : Rs. -
: SHARE CAPITAL -
5 Authorised ; - - ' - Lo
10,060,000 " Equlty 3hares of Rs, 10/- sach 1,00,00,000 1.00.00,000
20,00,000 . Unclassified Sharea of Ra, 10f- each . 2,00,00,000. 20000000
. 3,00,00,000 ©3,00,00,000
tszuad & Subscribed ! : : — -
2,568,720 Equity Sharas of Rg. 105 each fully patd 25.87.200 _ 25 87 200
i Of tha above Shares : ' - :
i 40,000 Shares have besn allolad as fully psid up pursvant 1o a
o . contracl withoul payments kelng recelyad in cash
S : :
: SCHEDAULEZ
A CAPITAL REBERVE : : ' . - .
Aa per last Balance Shaat . 82 S0, 868 23,56 065
B.REVENUERESERVE : :
GENERAL RESERVE . :
; AB per last Balance Shest 6,23.91,998 §.18,26,663
i Add : Tremsfor from Profit & Logs Ascount 5,32.000 5,658,335
. : ' 6,20,23,600 . #,23,51,908
Lees @ Transforred to Capital Rasants - -
6,20,23 6598 £.23.81.958
Debentura Redempilon Reserva : _ :
As par last Balanca Sheet ] 6,000 5,000
(Representing Dehentures not sumenderad :
{or edemption)
Sumlus in Profil & Loss Account ' 1,02.61,332 . 76,319,145
" TOTAL of {A+B) 8,24,49,198 7,92,84,011
SCHEDLLE 3
SECURED LOAMN
LOAMNFROM BANKS : _
’ CashCradlt 16,05,810 747,081
: {Secumd by hypolhecation of Crops, stores '
Movata propedies and Book debts)
L1 LE 4
LEFERRED TAX LIABILITY
Cipening balanca ' 45,908 - 28381
Transfer from Profit and Losa Accounl : -11,9237 Cas.00m 23,547
33,001 48,928
24
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THE NONSUCH TEA ESTATES LIMITED AND TS SUBSIDIARY

Asat Az at
st March 2005 3ist March 2005
Rs. ) Rs.
- SCHEDULE & _
. CURRENT ASSETS . DYANGCES :

A. Currant Assafs : ' ’ ] )
Steres & Spares, at Cost : . 1218452 8,684,075
Stock in Trada : : ] . a ) Co
Tea, at Lower of cost or Market Yalue . 24 ,05,000 - 2010527
Sundry Dabtors : '

(Unzecyred Considered Goed) .
Debtz awdstanding for & perled sxgending six months 1,093,628 R 1,77.525
" Other debts ' 13,03 B25 8.57.015
o 15,00,451 10,45,441
Cash and Stamps on Hand : B 525 ©1,42,658
Balanca with Schaduled Banks : )
Cn Gurrant Acoounls 12,87,251
- 12,87 751 10,88, 615
B . (A} : " . 7589680 51,489,318

{8) Loans & Advances : _ o — -_—
{Unsacured Conslderad Good) :

Inter Corporate Depoalts 4,20,00,00% 3,700,000
Advances recovarabla in Cash or in kind or

for value 1> he recelvad - 0,99 497 11,906,128

Deposils ’ 74,11, 430 © O T418.230

Batance wihh Gowvt. Agthorities N . 547,941 511,738

{B) 5,30,48,768 . 4,61,20,097

Total of {4) and () £,05,38,448 . 6,12,69415

SCHEDULET

CURRENT LIAB|LITIES AND PROVISIONS

A. Current Liahilities @

Bundry Cradilars 80,839,315 : 45, 10,065
Cue I Diractors . 319825 . . 1,55,993
' 84,068,040 . 46,686,056
Uncilaimed Dhidend 68,555 48,041
Caplial Reduction Account 11,724 11,724
' 84,589,319 47,25 523

B. Provisions :

Provision Faor Taxzgtion a6,00,000 . 22.82 000
Less : Paymanls In advance of Assassmenls ag534091 16,83 &40
: . . - - . 53491 408,160
Proposed Dividend . 18,593,800 18,43, 60
- Tax on diatibution of dividend 2,655,578 2,805,578
o ' 21.05,687 25,867,338
_ Total of {A & B) 1,05,95,006 72,93,161

Dua Iy Small Seals Indusirles : _ MI
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THE NONSUCH TEA ESTATES LIMITED ANDITS SUBSIDIARY

SCHEDULES

SALE OF TEA

INCOME FEQM TEA;
Sales

Add : Closing Stock of Tea

' Lass: Opaning Skock of Tea

SCHEDULES
QOTHER INCOME :
Miscellaneous Recsipls
Proft on Sale of Fiked Assels
Profit on Sale of Inveslmenls
Sala of Timber

SCHERULE10
MANUFACTURING AND OTHER EXPENSES :

Safaries, W&gea and Bonus,

Contribution 1o Provident & El.lpsrannl.latm Fund
Workmen and Sieff Welfara Expensas
Consumplicn of Slores and spare pans

Power & Fusl

Rapaire and Maintenanca
Bulldings & Roads ;

Stores ) 1.27 905

. Wages o : - 1,265,382
Machineny .
Stores ' 2742180
CWages -1 B

‘u"eHic!m Mzintenance

‘Rent, Rates & Tax

Insurance )
Direclors” SWing Fees .
Direclors’ Commisslan (SCHEDULE 1)

Avditors’ Remunaratlon !
" For Audil
For Tax work
For Cedilication & Olhers

Bad dehiz

Miscellaneous Expenses {ncludes - ;
Auditars” Travelling Expenses)

Selling Expenaas :
Transport, Handling and Warshousing Chargas
Brokerage
Farvice charges

Asat
315t March 2006
Rs.

3,55,14,459
34,496,000

3,90,10,459 .
20,10,527

3,69,09,032

18,40,278
41,440 -
43,813

4,43,07%

23,38,802

1 45,95 331

" 1649621 . -
10,37.840
33,41,015
52,49, 411,

8,54,358

30,23,367

' 286080 -

Ta8022

‘272793,

12,000
1,752

42,000

15,000

8,500
302258

. 2241631
6,57,951
4,08,763

5,507
3,89.57,399

 Asal

31sf March 2005

R=.

3,30,87 225
20,180,527 .

559,07 762
37.94,336

31313426 .

1281791
11,986 -
1,82 025

T15.75.802

1,58,02,458
. 1553612
CN,T3TT
. 26,56,737
. 43,58,053

4,08,345

_ 14,32,164
| 2.22.654
" BA7.385
2,48 120
19,450

10875

42,000
16,324
T 265

2614375

¥,88,162
343,674
4,838

33066068



Az al Az at -

J1at March 2006 31sl March 2005
Hs. 21:8
SCHEDULE 11
DIRECTOR'S COMMISSIGN
Profit as per Profil & Loss Account bafora Tax 61,15.184 34,67 646
Agld - Cirectar's Comilgsion 173231 - 101,675
Siling Fees . 7.500 ) 11,850
Liogs-on Sate of Investments o . S 82,73 o -
: 62,97,915 48,711,171
L.ESS . . ) . . . .
Proflt on Sale an Timber. _ : L ' © 41301 S
Profit on Sale of Inveslmanls . : 43 813 182,025
Fiofit for tha pumpose of calculation of Commisslon 58,41,031 " 33,890,146

Cammigsion theraon &) 3% . 1,752 1,01.675

SCHEDULE 12

ACCOUNTING PCLICIES AND NOTES ON ACCOUNTS

Slniflcant Accounting policias and Notes Annoxed lo and furming part of the Balance Shest g5 at 318t March 2008 and
Profit snd Loss Account for the year ended 31st March 2008,

L
1.

SIGNIFICANT AGCOUNTING POLIGIES :

Al tneame and Expenditure afe accounted on -acerual. bas!s excepl raplantmg subsldy, which iz accounted for
whan racelver,

Revenue is fecognissd when no stgmllc.ant un-certaintis: s o tha maasurshility or reallsabnitg.r af any clzim exisl.’
Daprecialion on Flied Assets has teen provided on Written Down Value methud at tha rates prescribed by Income
Tax Rulss and amandmeants thenste,

Fixed Ascots are racorded at cost to the company with the exceplion of Nansuch Tea Estata land which was
revafued in 1970, '

Inyestments are ataled ai cost tass provision for pemanent dirinulion of valua where applicabls, :
Stack in Trads is valuad al lowser of cost or reallsable value. Casl Includes direct materials, direct labour, excisa
duly and applicable factory overheads. Murseres, Btores and spares are valued at avarage cost.

Foralgn cumency transactions are converted at the rate ruling on the date of transactions. The foreign cumancy
Assats and Liabilities if any as on the data of the Balance Sheet are reslatad at the rales on that date and
exchanga dilferance refarable to fixet assets is capltalizsed.

Relirament Benefits:

a) Proviglon for Graluity ls mada annualh.r on the basis of 1ha incremental Rablity for the year datermined on
actuarial valualion and such provision Is remitted to approved Gratuity Fund bafore and of amunﬂng year of
. gat off againat the amount dus fram Trustaes towards getttament made during the yaar.

k) The Providenl Fund and Family Penalon conlribulions are deposited with the Gevernmant within the due date
ard conlritution lo Superannuaton Fund are made over to Life Insurance Corparation of Indle.

HOTES ON ACCOUNTS

As at As at

Mgt March 2008 Afal March 2005
" Rs. Re.
i} Deferred Taxatlon _
Padlzulais Balancaas on Charges forthe Balanca as on
01-04-3005 Llabilily (a556t) 31-03-2006
Depweclation - 40,928 - 11,927 3B
Others Mil Ml N
i}  Cialm against the Company nut acknowledged as debts. 1,29,281 120,281
i) Bank Balances Includes :
Unclaimed Dividend 66,855 48,041
Unciaimed Debenture Intersst -- --
Uncialimed Debenture Redemplion - —
Unclaimad Capétal reduclion n.724 11,724



i)

v}

V)

i)
wiii)

in)

%)

A}

Kl

R

Depasits nclude amounts:

Wilh the Natioral Bank for Agricultural and Rural Developmant
In accordance with Sec. 32 AB andd 33 AE nf Inonma-tax Act aof 1881

Gapaml:as and Stocks
a) Llcenced Gapachy
1 - Ingtalled capacily par annum for slngte shlft
as delermined by the company
c) Raw Materals consureed ) :
" Graen Leaf from own Eslate T Ka
Bought Leaf . - S

Cuanlilative Partlculars of Made Tea : :
a) ©Opening Stock - Tea Quantity Kg.
b) Produclion of Tea | ¥g.
c)  Tumaver K.
d)  Closing Sleck - Tea Kp.
Value of Imports '

Expanses in Foreign Currancy.on atoount of Royalty
know-how, Profassionz! and Consuitancy faes

Valus of Rew-materlals, Spare Parls and Gumpunanba unrﬁurmd

Imported -
Indigencue

Armaunt remitted in Forelgn Curenciss on account of dividends

Eamings In Fareign Exchangs Export of goods calculaled on FOB Basls
Ruoyalty, Wnow-how, Professtaral & Consuliancy
Feas Interast, Dividand and other Incamea

The Company hag only ane business segmant viz.
growing and manufacturing of Tea.
Relsted Party Dlsclosures.

Name of the refated parlies and nature of related
parly relationship whare control exista gra as undar :

Key Managemanl Personnel
SubsHlary Company
Asnoclated Companiss

Ag al

31st March 2004

Rs. -

| 74,058,030

MA. - -

10,560,000

- 35,765,143

35,076
7,580,628
TAJST0

73,034

M

M
56,565,651
(100%)

ke
Mo
|
M

Sriram Kapur - Director
M. Poseldon Imvastments Co. Lid.
M. Riz Privats Limited

s gt .
31zl March 2005
R,

F4.05,030

NA,
10,560,000
27.85,954
70,928
5,03.441

638,293
35,976

MNature of
Transactions

Refatlvas of Management Parsonng! ]
' - Subsldlary | Assgciate Ky Managemant
Personnal

Cuistanding as-

at 31.3.2006

Quialanding 23
gt 31.3.2005%

Commission
Equity Participation
Tea Sales

Cormpaiy Company
' 1,752
2,98,80]

1,752

250,200

" 2,90.8000

¥lv) Eamings par Sharg

xv)

. THE38

53,13,365
2,538,720
2054

Profit ag per Profit and Loss account
MNumber of Etulty Sharag

Baslc and Dilvted Eamings per share
(Momina! value of equity share Re. 10:)

Comparallva figures for the previous year have bean
raclassifed wharever necassary to conform to this
year's -classifcation.

' Signatures to Schedulss 1 to 13

For FRASER & ROSS
Charered Accountanls

C. R. RAJAGOPAL

Farinar

Mambership Mo, 23418
Colmbatore ¢ 13t July 20086

SRIRAM KAPUR
0. H. NANAVATI

Clraclora

Murmbal : 30th June 2006




A,

THE NONSUCH TEA ESTATES LIMITED AND ITS BUBSIDIARY -

CASH FLOW STATE MENT FOR THE YEAR ENDED 315T MARCH 2006

Cash Flow from Oparating Actlvitfes :
Net Prefit before Tax & Extraordinary Nams
Ad|ustment far ¢

Daprasiation .
Prgfit on sale of Flxed A=sats
Fiofit on sale of Investments
Interest / Dividand '
" Interest paid
Oparating Profit before working Capital Charges

Adjustment far :

Trade & Gther.Recéiuablas
lnwventorles
Trade payabla

[ash generated from Operations

Direcl laxes paid
Cash flow bafore extraardinary lems
Extra Ordinary ltems

Mot cash from aperating activitias A"

" Gash Flow from Investlng Activitles :

Purchase of fixed asseets

Sale of Agsels -

Purchase of Investmenls

Sala of Investmenls

Loana / Inter-curporate deposits
Inberasl racelvad

Dividend Received

Het Gash used In Investing Activities "B

fash Flow from Financing Aciiitles :

Dividend pald
Interest pald ' |
Cash Credit Hypothecation - UBI,

Kot cash used in financing Actlvifies "C"
Helincreasa 0 Cash & Cash equivalents "A+B+C"
Cash and Cash equivalants {Dpening Balance)
Gash and Cash equivalents [C!uain.g Batance)

As pet olr report of even dale.

For FRASER & ROES
Chartered Accountants

T R BAJAGOPAL

Partne

hemtzship Mo, 23418
Coimiztore © 1=l July 2006

Year ondad Year endad

3151 March: 2006 " st March 2005 -
Rs. . Rs. :
70,51,438 - 8h,50.823
893822 . 12,5500
{49,440} {11,988}
(43,813} (45,00,626)
{61,32,808) ) - 153,03,884)
5.41,008 . 279,122
20 68,087 .. [370,851)
{23.75,721) - . D400 55T
[18,27,849) S 14,28,744
a7 42882 - (14,982,658}
15,097,300 19,6571
{24.85,989) : {8,92,774)
(B.87,790) 12,732,017
{B.87.7900 . - ©12,73.047
{(14,14,080) ' {13,67,098)
42,185 S 11,900
{52,96,295) -{3,80,68,203)
78,268,000 . 3.97.77.522
(50,00,000) {45,00,000)
43,00,185 : 48,85,500
18,312,623 o A8.094
20,90 638 . " 1,36,095
{18,72,988) _ ' (8,395,684}
(3,41,068) _ {2.79,122)
11,58,729 - (1100000}
{10,56,345) (22,18,816) -
1,47,503 181,086
12,290,274 10,38,178
. 13,78,777 12,29,274
| SRIRAM KAPUR
O H. HANAVATI
Dlrecters -

MWumibiai ; 30th June 2005
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TI T I

FOSEIDCN INVESTMENTS COMPANY LIMITED
Regd Oiffice : 199, Churchgate Reclamation, Mumbai - 400 020,

HOTICE

Molice ts hereby given that the TWENTY-TRIRD Annual General Meealing of Foseldon Invesimenls
Company Limitad will be held al the Registared Office of the Campany at 198, Churchgate Reclamation,
Mumbai. - 400 020on Saturday, the 28th July, 2008 al 1130 a.m. o transact the following business :

ORDINARY BUSINESS

1. To receiva, consider and adopt the audited Balance Shes! as al 3tst March 2008 and the Profit and Loss
account for Lhe year ended on ihat dale and the Report of the Directors and Lha Audilors' Reporl thereon.

To declare Dividend on EQLI“}' shares for the year ended 3131 tdarch 20106,

To appoint 2 Directar in place of M D. R. Khalau who retires by mlalu}n and belng ellglble offers himself for
réappointmant. .

4. Te appoind Auditors a_nd fix thair remunsration, N
By Ordar of the Beard of Directors

Mumbal, 5. Kapur
26th Juneg 2005 Director
Registered Offica :

199, Churchgata Reclamation,

Mumbai - 400 020,

Note : A member entilled Lo altend and vole al the meating is enlitled lo appeind a proxy and the prowy need
not be a member.

DIRECTORS' REPORT
To the BMembars .

Tha Dlractors submit herewflh the TWENTY-THIRD Annuzl’ Report and lhe Auvdited A-::munts for the year ended
31l March, 2008

Financial Results © Current Year " Previous Year
Rupeas Rupaas
Profil far the yaar 936,254 4,602,277
© Less : Proviston for Taxatlon - Curment Tax ) . 442 (10
Proflt afler Tax 036,254 4,160,277
Shorl f excess [ncome Tax .
Provision for eatller year . . 608
' 936,254 T 4,160,885
Balance brought forward from Previous year ] §,090,208 o 2,020 473
Balanca ayvallabla for Appreprlallon 8,026,452 _ ] £,160,358
Appropriations : ' : .
Froposed Dividand . 600,000 600,000
Corparata Tax on propoaed Clvidend : 84 150 84,150
Genaral Resarve 54 000 . 4,168,000
Balanca Carrdsd 1o Balance Sheel - | 5,248,312 _— 5,060,208
6,026,452 &, 160,356

The Diraclgrs recommend the paymant of a dividend of Re, 10 per share on 60,000 equily _shéares.
e M. D R, Khatau will-relire &t the ensulng Annual General Meating and is eflglble for reappaintment.

The Audltors, Mfz. M. 8. Sankaran & Co., Chartered Accounlants, will retire at the ensulng Anhua! General Meeling '
and are eligibla for re-appointmant.  The requisite Centificale under Seclion 224 of the Companles' Act, 1956 has ‘
been received fromt them.

Informatlon pertaining to Seclion 217 {1) {3} and Seclion 217 {2A] of tha Companles' Act, 1858, are not applicabla
gince the Company has no manufacluring activily nor any employes. The company did not have any income or
expendlture in forefgn exchangs.




POSEIDON INVESTMENTS COMPANY LIMITED

Directors' Responslbilily Statement :

Your Directors confirm

t
i

i

]

that in the praparalion of tha annual accounls, the applicable accounting standards have been lollowed.

thal the Directors have selscled such accounting policies and applisd them conslstently and made |udgements -

and estimates thal are reasonable and prudent so as to give a true and fair view of the stale of alfairs of
the company at Ihe end of the financial year ended 3181 March, 2008 and Lhe prolil of the company for that
year: . : _

that the Directors hava taken proper and sufficienl cara for tha maintenance of édequate acﬁnuﬁting raconds
in accordance wilh the provlslons of the Companies Act 1956, for safeguarding the assets of tha company
and for preventing and detecting frauvd and other Irreguiarities :

that the Directars hava prepared the annual accounts an a going concarn basis,

On behalf of the Board of Diractors

D. H. Manavati
5. Kapur

Murrii, 0. R, Khatau
26th Juna 2005, . : . Dlrectora

AUDITORS REPORT TO THE MEMBERS OF PCGSEIDON INVESTMENTS COMPANY LIMITED

We have audited the aftached Balance Sheet of Poseidon Investments Company Limited [Companyl, as al
st March 2005 and also the Frefil & Lass Account of the Company for Lhe year anded on that date. Theas
financlzl stelements are the responaibifity of the Company's Management.  Cur rasponslbility is t0 express aur opinkon
on these financial stalements based on our audil.

We conducted our Audit in accordance with Audlting Standarde generally accepted in India.  Those standands
requite that we plan and peromm the audit lo oblain reasonable assurance about whether the financial stalements
are frea of material misstalemenl. An avdit includes sxamining, on a lest basis, evidence supporling tha amounis
and disclosuras [ the financlal slatements.  An audit also includes aseessing the accounting princlplas used and
signiflcant estimates made by the Managemenl, as well ag evaluating the ovarall financlal stalement praaantation.
We belleve that aur aodit powvides 3 reasonable basis for aur opinlon.

Aa required by the Companies {Audilors' Report) Order, 2003 [saued by the Cantral Government of India in térms of
Section 227 {4A) of the Companfes Act, 1856, we enclose In 1he Annexure a stat&rrlmi on The matters specified In
paragraph 4 ang 5 of the sald Order.

Further 1o gur commenls in the Annexure referred to in paragraph 3 abovs, we report that

a) We haye obizined all the informatlon and explanations which 1o be best of our knewlsdge and belief were
necessary for the purpese of our sadlt ;

b) In our opinien, proper bocks of accounts as requlied by faw hava been kept by the company, 5o far a3
- appears fram our examination of such books;

cy Tha Batanca Shest and Proff & Loss Acoount dealt with by this Report arg in agreemeni wilh the books of

accounts,

d) In cur apinion the Balance Sheet and Preflt and Loss Arcount ezl with by this report are In the compliancs

with the Accounting Standands referred to i sub-section (3C) of Section 211 of the Companles Act, 1956 to
1he extenl applicabls;

8 In our opinion and based on Infommatlen and explanations given 1o us, none of the Direclors are disqualifisd as
on Ast March, 2006 from Belng appointed a5 Direclors in terms of clause {9y of sub-section {i} of
Saction 274 of the Companles Act, 1958,

I Inour opinlon and to the best of our informalion and according to the explarallons given to us the sald .

Balance Shesl and Profit and Loss Account read together wilh the Notes thereon give mfnrmatlun required by
the Companies Act, 1956 in the manner g0 required and glve a frus and fair visw :

i Inthe case of Balance Shest, of the Slate of affairs of the company as at 31at March, 2006 and
iy I the case of the Proft and Loss Account, of the-Profit of the compeny for 1he year endad on that dala,

For .5, Sénkaran 4 Cno,
Chartersd Accaunlants

ki, M.5. Sankaran

26th Jene 2008, Partnar.



POSEIDDN INVESTMENTS COMPANY LIMITED

AMNNE REFERRED TO IM H3i0F PORT OF E TE ON THE TS OF
SEIDON INVESTME PANY LTD THE YEAR E ON 15T M e,

1. Inrespect of its Fixed Assets : The company has mainlained proper records to showing il particulars including
guaniitative detatls and situalion of its fixed assels. Theso fixed assets were physicafly verifisd by the Management
_during the year. Wa have heen informed that no materal diserepancies were noliced on such physical veriication.
Substantial part of fixed assels hava notbeen disposed of during the year which will offect ts slalus 35 going
CONcar.

2. Inour oplnlen the company has an Intermal audit system commensurate wih Its size and nalura of business,

3. There sra no amounts in respact of income-lax ¢ Wealth tax and olher slatutory dues which have not bean
deposited with the appropriate aulhonities on account of any dispute. .o o

4. The company has no acocumulated losses. The company has not incurrad cash loszes in the financial year under
repott and financial year Immedialely preceeding such Brancial year. _

9 During the checks canfed out by, any fraud on or by the company has not been noticed or reported durng The year
under rapon. : ) : -

& In our opinlon ardd according to the information and explanations given 1o us, the nature of the company's buslness
f aclivites during the year are such {hat clauses (i), G} dvd, ), ), {ull), o), iy, i), Dav), Ooe), (owl), (evii),
{edlll}, (=i} and (xx) of paragraph 4 & 5 of the Companles (Audilor's Repont Crder, 2003 are not applicabls to the
Compary.

For M.S. Santaran & Co,
Charlered Accountanls

Mumbsi, i h.8. Sankaran
26th June 20085 " Partnéy, '

POSEIDON INVESTMENTS COMPANY LIMITED

E SHEE 1ST MAR!
Schadule Jis al : - Az at
315t March 2006 31st March 2005
Rs, ' Ra.
SOURCES OF FUNDS : —_— . =
SHAREHOLDER'S FUNDS ) :
Shara Capltal A ' 6,00,000 ' B,00,000
Reserves and Surplus ' & 15,635,312 . -+ 15,383,208
Tolal 16,235.312 . 15,883,208 "
APPLICATION OF FUNDS : .
Flxad Assels C 1,227,230 1,227,230
Investmenls D 15,819,508 ' 15,570,188
Currenl Aszets, Loans & Advancss E 166,478 s 78,259
Lass ; Current Liabllifles & Provlslons F 87,802 - o 852 4689
Met Currant Assets . {11424 ) ) [{814,210)
16,235,312 _ 15,883,208
Noles farming part of tha Accounts G . .
Slgnlflcant Accaunling Pollcles H
Schedules A to H annaxed hereto form part of fhe Accounts
This |5 the Palange Sheost reforred b in our report of even date. -
For M.5. Sankaran & Co. On behalfl of the Board of Directars
Chartared Accountants Co
: D.H. Manavstl
M5, Sankaran 5. Kapur
Pariner D. A. Khatau
Diraeiors
Mumbsal ) Mumbal
281k Juna 2008 26th June 2008 ] I




POSEIDON INVESTMENTS COMPANY LIMITED

P TE LOSS NT FOR THE

Schedula

&, EARNINGS :
Criviclend

Interest {Tax deducled at
Source Rs. 1,27F. Previous year)

Profil an Sale of Invesimanls

Cther Ir_'moma

TOTAL "A'

EB. OUTGOINGS .;

Adminlstrative & olher axpenses

TOTAL '

Profit for the year [(A-B})

Less : Provislen for Taxation - Curranl Tax

PROFIT AFTER TAX
Short [ excess lacoma Tax
Provislon for earlier year

Add @ Profit broughl forward
from previous year

Profit avallabla for appropriation
Appropriations :

Proposed Dividend

Corporafe Tax on Proposed Dividend
Transfar ta General Rasarva
Balance carrled ko Balance Sheel

Notes forming part of the Accounts &

Significant Accounting Pollcles - H

Schadula A to H annexed herete farm part of the Accounls

ENDED 318T

Currenl Year
Rupess

1,038 6465

480

1,039,126

102,872
102,872
036,254

036,254

936,254

5,040,208
6,026,452

&00,000
84,150
84,000

5,248,312
6,026 462

Thiz Is the Profit and Lose Account refared bo in our report of evan date.

For M. 3. Sankaran & Go.
Chartered Accountanis

1.5, Sankaran
Parlner
Diregiors

Murmbai
2GIh June 2006

2008

Previous Yeaar
Rupsas

245,541

B,103
4,427,801

4,879,245

: 75,088
FE,G68

4,602 277
442,000

-—

4,160,277

BOE
4,180,885

2,029,473
6,190,358

———

600,000
84,160
416,000
5,080,208 -
6,190,356

On hehalf of lha Beard of Directors

D.H. Manawvati
5. Kapur
D. R. Khalau

b
26th June 2006



PUSEIDCN INVESTMENTS COMPANY LIMITED

As at
31zt March 2008
Rupees

BHARE CAPITAL
Authorized :
200,000 Equily Shares of Rs. {0/~ each 20,00,000 .
|lasued,Subscribed & Paki-up : 60,000 Equity Shares of _
Re. 104 each fully pald-up (Pravious year 80,000 equity shares of
Rs, 10/~ each fully pald-up) 6,0,000
RESERVES §& SURPLUS :
General Reserve .
Balance at the beglnning’ of lhe year 10,293,000
Add ;. Amount transferred from Profit and Loss Account 84,000

1U,3E!?,ljﬂﬂ
Profil & Loss Account - Surplus 5248912
TOTAL 15,635,312
FIKED ASBETS ' '
Buliding (at cost) 1,227,230
(see note below)
TOTAL : 1,227,230

As at
315t March 2005
Rupsas

Schaduwia A

o 20,00,000

&,00,000
Sr.imdula .B
0,877,000

416,000

10,263 000
5,084,208

15,383 208
Schedq!a c
1,227 230

1,227,230

Note : Includes a sum of Rs. 2000/ being pald-up value of 40 shames of Rs. 50 aach in Mhnka Shopping Cantre

Pramlpas Co-op. Soclely Ltd, lowards ownership rights of the premises.




POSEIDON INVESTMENTS COMPANY LIMITED

Invealments (At Casl) Shedule D
LG TERM
) Faoe 31zl March 2006 31=l March 2005
Mame of Compan Yalug
pany Ra, Humbar GF;:I Humbar E;:t

A, Equity Share d _ N
1. Asian Hotels Lid W 140 2,810 140 2510
2. Benares Holels Ltd. 10 550 13,828 250 13,928
3. Blue Star Ltd. 0 750 12,916 750 12,916
4, Blug Star Infotech Lid. 10 250 04 250 ond
5 CHL Limiled 10 100 1.0 100 1,01
B Eversady Industrlies India Lid, @ 0 - - 112 3,003
7. Eveready Industries Indla Lid. @ 5 12 1,5M - -
8  The GL Hotals Lid, 10 100 2272 100 2212
9. Hindustan Lewver Lid. 1 7500 64,000 7.500 64,000
10, LTS ud. # 10 -- - &40 . 7035
1. L TC. Lid . 1 8,800 7035 -- --
12, Mc Leod Russel {) Lid. @& 5 12 1.502 . -
13, Oriental Hotels Lid, 10 1746 41,068 1746 41,068
14.  Qriay Silk bdilts Ltd. 10 250 4,000 250 4,000
15. Procter & Gambtas Hygiene & Health Care Ltd 10 ar3 L% vr 813 34,827
16 Siale Bank of India 10 250 25000 2 25,000
17. ‘Tata Tea Ltd. 10 348 9,334 348 8,334
18, Warran Tea Lid. 10 120 4,010 120 4010
B Mutual Funds (Unguoted) : -
1. Bida honthly Incoma Plan - Chidand Relssrsiment 10 3,535,740 3.845.607 333643 36209857
2. HOFG Manitly Incoma plan - Lang tem monshly devidend 10 3,538,780 3681174 - 3,54 007 3705276
3. HOFC Cash management Fund Savings . :

Plan - Weekly Dividand Reinvestment 10 3,63.780 3,855,121 4,07 765 4,33 154
4. Templeton indla Monthly Inceme Plan - _

Monthiy Deviderd Relwvestment 10 353,790 3,845.2685 3,0d,889 3.512,547
8 UT Equity Fung ** 10 5,000 50,0KX) 5,000 50,000
C.  Secyured Debentures {Unquoted) : )
1. Hindustan Devolopment Corpr. L, )

@) 12.5% MNenConveritle Sariss Vil Part A 20 100 2,000 100 2,000

by 12.5% Mon-Convertlble Series VIIEPat A 40 127 5,080 127 5,080

(c) 14% Non-Convertlble Series IX Parl C 40 133 5,320 133 5,320

TOTAL 15,815,508 15,570,188

Cosl of Quoted Investmants 225918 225918

Market Value of Guoted mveslments 6,808,913 3484 086

Lozt of Units {Un Quoted) 15,581,168 15,331,870

NAY of Linits . 18,247,019 15,240,425

v Cost of Ungquoled Debentures 12,400 A2400

MWotes: 1. All the above invesiments are fully pald - up

2, @ Domerged with Meteod Ruszel {I} Lid. Ordinary shares of Rs. 10 sach subdivided inlo ordinary
shares of Rs. 5 sach and 112 ES of R, 5 sach issued of Me Leod Russel india Lid.

3. # Ordinary shames of Rs. 10~ each sub-divided into ordinary shares of Re. 1 each bonua shares lssued

in he ratio 1 : 2

4, 0 Praviqusly UTI Caplal Growth Unll Scheme 1882 (Mastergain 1852)

i



POSEIDON INVESTMENTS GOMPANY LIMITED

As at " Uas al
A1sl March 2006 34zl March 2005
Fupeas Rupees
CURREMT ASEETS, LOANS & ADVANGES : . Schedule E
A, Curranl Assels ;
Balance with Scheduled Banks :
On Current Accounl 108,101 19,822

B. Loans and Advances :

Advance Recoverable in cash or in kind or for value to be recehed 4.000 _ :
Advance Tax & Tax deducted al scurce 50,377 . BBAaF
(Met of Provislon)

TOTAL 166,478 78,250

CURRENT LIABILITIES & PROVISIONS : . SCHEDULE F
Cumant Llabilities :

Trade Creditors and Acciued Liabilities 293,152 208,314
SUB-TOTAL . _ 203,752 208,318
I Proviglons :
i} For Proposed Equity Dividend 600,000 640,000
iy Far Tax on dislibuted profit 84,150 84,150
SUBR-TOTAL &84,150 &84, 150
TOTAL : o7 T 802 892 465

NOTE. ACCOUN Schedule G

*. Figures have been reunded off to the nearest rupoa. . _

‘2. Figures for the previous year have been regrouped wherever nacossary Ir ordsr to conform 1o this year
presantalion, ]

3. There are no amounts payable Io Small scala Industrial underiaking. -

4. Adminlstrative & other expenses intfude Directors' sitling feos Rs. 4,500 (previous year Ra, 7,500, payment ta
Auditors for Statutory Audit Rs. 2,000 {previous year Rs. 2,0001 & for other sarvices Re. 3,000 {previous year
Re. 3,000} Ralee & Taxes Rs. 20,534 [previous year Rs. 20,534) and Interest charged by Bullding Socialy
Rs. 34,550 (Previous year Ra. il

3. Depreclalion has net been provided on Bulldings as the seme s nel used.

€. - Related parly discloswes as required by Accourling Standard 18 :

1 Helding Company : The Nonsuch Tea Estales Limited,
i} The nature of transactions of the Company during the year ls as fallows
Farlfculara Heiding Company
(Rs.}
Dividend Pald 6,000,600 ]

7. Quantitelive & other information 2= per Schedule VI & Woliflcations have nol besn fumished as the same ane nal
applicable.  The Balance Sheet Abstract & General Business Profile is annowod hereto.

8. The enlire paid up capltal Is ewned by The Nonsuch Tea Estates Limited, the holding company.  The same incluides
30,000 Equity shares {thiy thousand) allotted (s fully pald up) by way of Bonvs shares by capitalisation. of
General Rasane, :

8. Inveshments : Purehase and Sale f Redemplion on Investments during the YES @re |

- Purchases Cost Sales Cosl
Dascnption \ Rupees Mes,
(@} nlls in Schemes of varlouz funds - - 61605.614 B65000
{b] Redeemabls Bonds - g .
(¢} Equity Shares - — — -




' FOSEIDON INVESTMENT COMPANY LIMITED

SIGHIFICANT ACCOUNTING POLICIES SCHEOULE H

1.

SYSTEM OF ACOOUNTING
The company adopts the accrual concept in the preparation of (he accounts,
INVESTIMENTS

Investments are classilied as long term and current In accordance with iha Accaunting Standard on “Accounting for
Investrnants” (AS 13) issued by the Insfitute of Charfered Accountanis of India. Long fenm Investments are valued
at acquisilion cost.  Current Investments arg yalued at lower of coat and markel valus.

IMCOME-TAX .

The accounting lreatmant far Income-tax 15 hased on the Accounting Standard on "Accounling for Taxss on Ineormne™
(A5 22 Issued by the Inslitule of Chartered Accounlants of Indla.

Ecnedules A to H amnexed hareto form part of The Accounts
This is tha Profil end Loss Account referred tor in our reporl of even data.

For M.S. Sankaran & Co, On behalf of Ihe Board of Directors
Chartered Accountants

_ 0. H. Manavati
M.5. Sankaran 5. Kapur
Partner 0. R. Khatau
Ciraciors
Mumbai Mumibzi
Z6th Juna 2006 28th June 200G
BA/ E S T AB M 4 E2 Fl
|, Registrafion Detefis
Segietration Mo, 30475 Slale Code 1
Bolance Sheet date 31-D3-2008
. Capital Raised during the yaar tAmaeunt In Ra, Thousands)
' Public Issta il Rights 185U ]
Bonus Shares bl Private Placement Wi

Feeltlon of Mobilisallon and Deployment of Funds (Amount in Re. Thuusands)

Total Liahilifles 16,235 Tolal Assets 16,233

Sources of Funds Pald-up capltal GO0 Reosarves & Surplua 15,635
Socured Leans 5] Unsecurad Loans il

Appllcation of Funds el Flxed Asaels . 1227 Investmeants 15,919
Mel Cumenl Assats - 811 tise. Expenditura !

Aocumulaled Losses

IV Peformanca of Company {Amount In Rs. Thousands)

Turnover [Gross Revenus) 1039 Tolsl Expenditure 103
+/- Profit / Loss befora tax + 936 +i- Profit £ Loss after Tax 36
Eamings per Shara In Ra. 15.8 Cividend rate % 10000 %

V. Ganeric Mame of Threa Princlpal ProductfServicas of Company (as per monstary terms)

ttem Code (TS Code) M. A
Praduct Descrption | Investmenis
On behalf of the Board of Diregtors
D.H, WARSYATI
8, KAPUR
. . - D. R. KHATAU
mumibal . Dirgciors

2t Juna, 2006,



THE NONSUCH TEA ESTATES LIMITED
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as my / our proxy to vote for ma / us on our behelf at the Annual Genearal Meeting of the Company to
be held on the 28th September 2006 and any adjournment therecf.

SIGIEAINNS —.oeeesresremsemetanis QBYOF o e 2006

Fleaga
affis
Re. 1.
Revenug
stamphera

Signature
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