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THE NONSUCH TEA ESTATES LIMITED
Repd. Office : RITZ BULCINGS, COONOOR-643 101

NOTICE

NOTICE la hereby given that the 82nd Annual General Meeting of The Nonsuch Tea Eslates Limited will ba held &t the
Raogisterad Office of the Company, at *Rilz Buildings®, Coanaor - 643 101, on Friday, 28h September 2007,
at 12.00 noon to transact the fallowing business ; '

AGENDA
CROINARY BUSINESS

1. To receive, conslder and adopt the Profit & Lose Account for the year ended 315t March 2007, the Balance Sheet
a6 on Ihal dats, and the Reports of Directors and Auditors thereon.

2. To declare a dividend for the year ended 31at March 2007,
3. To appoint 2 Dirscter in place of Mr. S. Kapur, who refires by rotelion and iz etlgible for re-appainimant,

4.  To appoint Auditors e hold office from the concluslon of the Mesting until the candussun of the next meating and fix
their renuneraton.

By Order of the Board

Murbai ' ' D. H. NANAVAT!
2nd July 2007 Ciractor

NOTES

1. A member enlitied fo sttend and vole at the Mesling may appoinl a proxy / proxles to allend and vota In his / her
behalf and the proxy need nol he a member. The proxies should however, be deposited =t the Registerad COffice
of lhe Company not later than 48 houra before the Mealing.

2. The Register of Member and Share Transfar Books will rahain closed from 14th Septembar 2007 to
28th September 2007 (both days inclusive.) . .

3 The dividend, if any, declared at this Meeling will bo payabls o member whose names appear in the Company's
Reglater of Mamiers, on 14th Saptember 2007,




THE NONSUCH TEA ESTATES LIMITED
Regd. Office:  RITZ BUILLINGS, COONCOR - 843 10

DIRECTORS REPORT

The Directors submil their Eighty Second Annual and Audltad Statement of Accounts for the year anded
31sl March 2007,

. FINANCIAL RESULTS Rugoes

Profit for The year after Cepreciation 1,05,08,312
Deduct @ Provislon for Tax -
Current Tax _ 24,00,000
Dafarrad -Tax - GO
Fringa henafit Tax " . 1,110,000
Profit aflar Taxation ’ ) 7983912
Add : Balance brought forward from previous year 50.13,020
Deduet @ Dividend @@ 100 % {fre2 of Income Tax} © o 25,87,200
Tex ch Diatribution of Dividend 4 39 695
Tranafer io General Reserve ©A00000
. Balance caried forwsard : 91,85,037
RERFORMANGE

Dusing the year under revigw the Company produced a total of 768,114 kga o mede tea compared to 7,890,628 kgs last
yaar.

In tha year under review judicious cost canlrgl msasures were [nlroduced which résulled in 2 substantial redustion In
oparating Expensss

DIVIDEND : Your Diregtors remmmenu‘ a dividand of Rs. 10.00 per share.

SUBSIDIARY : The Annual report of Poseidon Investments Cm‘npany LIITIIlEd and the statemenl pursuant of Section 212
of the Companies Act, 1956 are ﬂﬂached to thls raport,

GUMPLIANCE CERTIFICATE :

A copy of the Compliance Certificate from a Secretary in whole time prﬂnt[oa is attached to thiz raport aa required by
Section 383 A of the Companies acl, 1558

DIRECTORS : Mr. 5. Kapur, Diractor of the mmpanyr relires by rotation avd 15 @ligible for re-appointvant,

Your Direclors regret to Inform you of the sad demise of Mr. M. K. Sudharsan, & Dirgctor of the Company on 17th June
XYY, The Directers place on record their apprasiation nf the sewvices rendered by Lale Mr. M. K. Sudhersan during his
tenure a5 & Dingctor of the Company,

AUDITORS : Ms. V. Balasundaram & Asgociates, Chartared Aoanuntanla rafire at tha fﬂrthcorning Annual General
Maating and bsing eligible offer themselves for re-appaintment. Necassary declarafion under Seclion 244 of the
Companies Agt has bean received from them,

CONSERVATION OF ENERGY : The Information as per Section 217.{1} {a) of the Companies Act read wilh Companies
{Diecioeure of particulars in tha Report of Board of Directors) Rules, 1898, ia alao annexed.

EMPLOYEES : There are no employees who arg in receipt of remuneraticn of more than Rs. 24,00,000/- per annum
when employed throughoul the year and Rs. 2 00,0004 per menth employad for a part of the year, hence, Sectlan 217
(2A) of the Companigs Act is net applicable.

RESPONSIBILITY STATEMENT : As required by Sedinn 217 (2AA) of the Companias Adt, your Direclors hereby confimm

lhat

iJ In preparation of the annual accounts, the applicable aceounlng standards have besn {ollowed |

i) They have salected such sccounting policies and applisd them cansiatently and made judgements and estimates hat
are reasonable and prudenl so s to give a rue and fair view of the stata of affairs of the Company al the end
of the financial year and of the profit or loss of tha Company for that perod .

fix  They have taken proper snd sufficlznl care for the maintznance of adequale accounting records in accordance with

the provislons of this Act for safeguarding the assels of the Gompany and for preventing and deteciing fravd and
other ivegulartes :

iv] Thay have prepared tha annual awounts an gulng concern basts.
_ For and on hehslf of the Board

: Sriram Kapur
Murribal, D. H. Nanavali
2nd July 2007 Directers



THE NONSUCH TEA ESTATES LIMITED
ANNEXURE TQ THE DIRECTORS' REPORT

Information as per Section 217 {13 (2) of the Cempanies Act, 1956, read wilh Companles (Disclosurs of particulars [n-the
reparl of Board of Direcfars) Rules, 1988,

A.
g}

b)
)

d}

COMSERVATION IF ENERGY :

Ensrgy conservation measure taken ; Recycling of waste heat and steps helng taken for imbrcwamani In Power
Facior, '

Additional Invesiments and proposala, If any, baing |rnp1emer|tad for reduction of consumption of energy:  Avenues far
possible energy consavallon measures are being identifed lor investment I futurs,

Impact of the measuras at (2) and {b) ‘ahove for reduction of enargy mnsumptlnn and consaquent Impact on the oost
of produclion of gaads, improvd energy uiilization and consequent reduction in cost 1a expacted.

Tatal energy consumplion and energy cotisumption per unlt of production as per Form A [rel: Annexure).
TECHNOLOGY ABSORBTION; RESEARCH AND DEVELOPMENT :

Improving cultivalion and manufacture of Tes |s a confinuous procass and lhé Company is a member of The United
Pranters' Association of Southern India and subscribes to the Sclentific Research Antlwuas The Company expacts 12
get the benefit of the results of the said research.

FOREIGN EXCHANGE EARNING AND QUTGO :

The Curnpany's produce 15 aready in-demand by lea ea:pnrlers and the Company praposes o e:q:v!ure tha possibility
of direct axport,

Total Forsign Exehange used and samed * NIl

ANNEXURE
FORM - A

Farm for disclosure of pariculars wilhi respect to conservation of anargy :

FARTICULARS 2006 - 2007 2005 - 2005

A . PCWER & FUEL CONSUMPTION

1. a) Eleclictly purchazed {THES}. : C )
Unlts O00's 409 . . 424

Tatal Amoeunl Rs. 000's 2286 2303
.. Rate/lUnil Rs. ) 559 . - &AS
B Own Genaratlun lhraugh D]asal . e
Gengrating Seta - Units - 000's b 16 12
Units/LLe. of Ple=al Qil : ' 3.04 2.66
Cost per Unit N 1415 . 19.58
. COAL : .
3. FURNACE OIL :
LECD

Quanlity {in Tonnes}
Totel Cost Rs. O00s
Average RetefTonng Rs.

5 OTHERS : _ _ .
a)  Flrewood (In Tonnes) 1855 1689
Tetal cost Re. in 0008 4074 : 2534

Ayerage Rate per Tonne Rs. 220 o 1.52

by. Fuel Briguatles {in Tonnes)
Total cost Re, In 000's
Averaga Rate par Tonnes

B, CONSUMPTION PER UNIT PRODUCTION :

Praduct - Tea Ka. ) ¥EO 14 ' Te0a28
at Eleatrlslly tnits . 0.55 - 0,58
b} Ceal . .
¢} Fumace QI
) Leco Kg.
&) Others : o . :
- Firawaod - - - . : 2.41 - 24
Briguetting Fuel
Sriram Kapur
Wb, D.H. Nanavati
2nd July 2007 Directors



THE NONSUCH TEA ESTATES LIMITED -

STATEMENT PURSUANT Ta SECTION 212 OF THE
COMPANIES ACT REGARDING SUBSIDIARY OF COMPANY

1.  Posaiden Investments Company Limited.
1.1. The iast finandial year of the Company ended on 31at March 2007.

1.2. As st ths sbove dats, interest of The Mansuch Tea Estates Limilad In the aubsn:iuafy cansisted of 60,000 equity
sharas of Rs.10¢- sach, fully paid.

1.2, No Profit f Losses) of the Company have been dealt within the aceounts of The Nonsuch Tea Eslates Limilad, either
durlng the year or earier years.

1.4. Net aggregate smount of he Profit / {Luessas} of the subsidiary net dealt within the accounds of Ther Nonsuch Tea

Estales Lintited.

a}  For the subsidian’s financial year endad 318t March 200? Rs. - 184682

by For its previous financial years . Rs. 1,55,35,312
1.5 Dividends declared by thve Subsidiany '

a} For.ils Inancial year ended 318t March, 2007 Rs. 1500000

7 For ta previous financial yoears Rs. 4037500
1.6. The Annuval Report of the Subsidiary for the financial year ended 31st March 2007, is atlached hersto.

- ' Sriram Kapur

Murrbai B, H. Henaval
2nd July 2007 - o . : Diractars
S5 R. E'MLAJI. A.Com., AGE. ' “Akshaya™ SF.1 Block Il Classlc Homes,
Practising Company Secretary ) Parsn Sesh Nestle, Nanjundapuram Road,

Coimbalore - B41 026

Fhone : 0422 - 2318343 Cell | B8422-06801 -
e-mall . skshayssnZg@holall.com

COMPLIANCE CERTIFICATE

To

Tha Members,
THE NONSUCH TEA ESTATES UMITED,
Filz Buiklings, Coonpor - 843 101,

| have examined the registers, records, books and papers of THE NONSUCH TEA ESTATES LIMITED, (the company} a6
regquirad to be maintained undar the Companias Act, 1956, (the Act) and the rules made there under and also provislons
contained in the Memorandum and Articles of Association of the Company for the firanclal year ended 31st March 2007,
In my opinion and io the best of my information and according 1o the examinationd carried out by me and
exptanations fumished ta me by the company, its officers and aganls, | cartlify  that in reapect of the aforesald financial
yaar;

1. The company has kepl and mginlainad atl regieters as stated in Annexure "A° to this certificate, as per the
provisions of tha Act and the rules matde there under and all enfries tHerein have been duly recorded.

2. The company has duly filed the forms and returns as stated in Annexure "B to this cerificale with (he
Repistrar of Companies, Reglonal Director, Cenlral-Government, Company Law Board or other authorties within
the time prescrbed undar the Act and the rules made thenz under.

3. The company belng a puble imled mmpaﬁy kas minlsum. presoribed paldup capiial

4. The Board of Direclors duly met & {EIGHT) Umes on the following dates In reapect of which meetings proper
noticas ware glven end Lhe proeedings wera properly recorded- and zlgned in the Mihutes Book. maintalned
for-the purposs. -

1. 25th May, 2006 2, 3fith June, 2006 3. sl July 2006
4. 22nd Seplember 2006 §. st Qctober 2006 6 0Slh December 2006
7. 3Mst January 2007 | 8. 21st March 2007 L

5. The company closed lls Reglster.of Members from 14.9.3006 to 28.9. 2006 and necessary BEII‘I‘IP]I&I'ICB of Sm:tmn 164
of the Act haa been made, during the financlal year.
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The Annual General Meeting for the fnancla year ended 21st Mareh, 2008 was held an the 28th day of Septembear
2008 after giving due netios ta the membars of the company end tha resolutions passed Lhereat veare duly recarthed
in the Minulzs Book duly maintained for fhe pupose. '

Mo extra-ordinary meeting was held during the financal year.

The company hag nol advanced any loans to ils directors or parsons or firms or companies refarrad to under

© Section 295 of the Act

The eampany haz duly Compiled with the Provision of Seclion 207 of the Actsin respect of contracis sphciﬁed In
that sectlan. : . )

The company has made necessary sntrizs In the register maintained under Sectlen 301 of tha Act.

Aa thera were na ingtances falling within the purview of Seclion 314 of the Acl, the company hes not obtalned
any approvals fram the Bosrd of Clrecters, Members of Cantral Governmant, .

The Board of Dirsctors has approved the issue of the duplicate share certificales.

The Company has: . _

(i  made no allotment and has dellvered the shere carificate on lodgment hersof fur transmissiontransier.
fi} Pabd dividend o &il the mémbers within the sthuIatled time.

(it duly complisd with the requirements of Secton 217 of 1he At

The Board of Girectors of the Company is duly congtifuted. Thare was no eppointment of addilionel diradors,
allernate direclors and directers to fill casual vacancy during the financial year.

The company has not appointed any Managing DireclorWhole-line Directorfianager during the Anancial year .
The company has not appointed any sole-selling agents during the financial year. o

The company was not reguired bo obisin any approvala of the Central Government, Company Law Bosed, Regional
Director, Repistrar andfor such authorilies prescribed under he various provigions of the Act,

The directars have disclosed thair intsrest in other firmsicompanles to the Board of Dirguiors pursuani to tha
provislons of tha Act and the rules made theteunder.

The company has not isswed any shares, debentures or other securitiza durng the financial yesar.
Tha company has not bought back any shares during the financial year. '
There was no redemption of preference shares or debentures durng the financial year.

Thers wera no transactions necessitating the company 1o keep in abeyance the rights to dividend, rights sharea and
honug shareg pending regisiratlon of transfer of shares, B

The company has nol invitedfeccepted any doposils including 2ny unsacured loans falling within the ﬁuwlew of
Sealion 58A during the financlal year. .

The company has not made any borrowings during the financial year ended 31at Margh, 2007,

The company has not made loans and investments, or given guaramses or providsd securities ta. other bodies
-comorate and consequently no entries have been made in he reglaler kept for the purpose. :

The company has not alterad the previslons of the memarandum with respect 1o siuation of the tompany's reglstered
offlee fromn one slate I anolher duing the year under scrutiny. :

The. company has nol altered the provislons of the memerandum with respsct o lhe objects of tha company during
the: year undar scruling, .

The company has ﬁnt altared the provisiona of the memorandum with respect {0 nama of tha company duding the
yaar under scruling. . )

The carmpany has not atered the provisions of the memarandum with respecl to share capital of the company during
the year under scruliny. . " ]

The company has not gllered iis arlicles of association during the financial year.

¢)



3. As explained to me there wasfwere no prozecullon inlllated agalnst or show cause notices recelved by the
company, during the financial year, for offences under the Acl

32. The company has not recaived any money &s security from its employess dunng the flnancla! year,
33. The provislans of Sectlon 418 are not spplicabls, since the Company has not congtituted any Provident Fund for its
employeses.
Sell-
KMumbai 5. R. BAALAJIL, pcom, AGS.
2nd July 2007 . PRACTISING COMPANY SECRETARY
. ' : O, P Wo. 3514

ANNEXURE “A"
ISTE ECDRDS

a} Register af Charges. under Seclion 143.

b} Register of Members under Saclion 150 and Invdex of Mambers under Saclion 151,

¢} Regisler of Tranakrs,

d} . Registera and retums under Saction 163,

&} Minutes Book of Meetings. . ]

) Regislar of particulars of contracts in which directors are interested under Section 301,
g} Register of directors, managing diraclor, mansgsr and secratary undsr Saclon 303

h} Register of directors shareholding under Section 307,

Forms and Returns as filed by ihe cumpany wilh the Registrar of Companiga during the financial year ended
3at March 2007,

Whether If defay In
Fli=d filed wilhin | filing whethar
ﬁ{t ':{ml“ No.f undar For Data of prescribed requisite
" elurn(s} Sertion filing period additional fas
: Yoz [ No pad
Yas / Mo
1 Balanca Shest and 220 Balance Sheat 2T-10-2008 o3 MN.A
Praflt and Loss Afc gs gt 31-03-2006 '
2 Complence Cerlficate 383 A0-08-2008 : 27T-10-2008 Yeu MN.A
a Schedula vV of Annual Retum
the. Companias . 159 made upto the 27-11-2006 (=] MNA
Arl, 1956 date of AGM
28-05-2008
Murrbai . 5. R. BAALAJI
2nd July 2007 PRACTIZING COMPANY SECRETARY



V. BALASUNDARAM & ASSOGIATES
Chartered Accoiails ’

Tel : +91 (422) 223096 _ . ' vPdma Nivas® |
E-mall : balasundaramy@@yahoo co.in ’ 15, Gokhalae Siresl, Ram Nagar,

Colmbatore - 641 009,

AUEBITORS REPORY TQ THE MEMBERS OF THE NONSUCH TEA ESTATES LIMITED

We have audiled the aflached Balance Sheet of THE NONSUCH TEA ESTATES LIMITED as at 315t wharch 2007
and the Profit and Loss Acoount for the year endad on that date annexed tharsto, These financial slatermenlz ans
the rasponaibllity of lhe company's management. Cur responsibilily is Lo express an opinion on these financial
statarnents based on our audi. '

We conducted sur audit in accordance wilh auditing standards penerally aceepted in India. Those standards reguire
that we plan and perform the audit o oblain reasonable Bszurance shout whether the Mnancial slatemenlz are ras
of material misstatement. An audit includes examining, oh a lesl basls, evidence aupporing e amolnts andg
dlsclosures in the financial slelemenls, . An sudit also includes- aseassing Ihe accounling princigles used and
significanl estimates made by managemenl, as well as evaluating Ihe overall financial slatemenl presentalion. Wa
belisve that eur audit provides a reasonable basls for our oplnion. . :

A4 required by the Companies (Auditars Repor) Order, 2003 isstied by ha Central Government of India in temms of
Section 237 (4A) of the Companies Act, 1956, we enclose in the Afnexuma 3 stalament on the matters specified In
paragiaphs 4 and 5 of the said Oider, .o C

Further to gur commenls in the Annexure refaned to in Paragraph 3 above, we report thal :

0 We have obtained all the infarmation and cxplanations, which lo the bost of our knowtedge and belisf were
necessary for the purposes of aur audit : o

Iy 1o our oplrion, proper bodks of acgounl B requirad by law have been kept by he company so far as appears
from our examination of these bogks ; .

{l} The Balance Shesl, Profit and Loss Account and Cash Flow Statement 'da'alt with by this report are in
agreamant with the books of account ; : :

fiv} In aur opinton, the Balance Sheet, Profit and Less Account dealt with by this report camply with the accounting
slandards referred o in sub-section (2C) of Seclfon 211 of the Companiss Acl, 1956 ;

(v] On 1he bagia of wrilten representallens received from fhe diractors; s on 31at March 2007, and tsken on -
record by the Board of Directors, we repar that nons of the direciors is dizgualified as on 31at March -
2007 from being appointad as a direstor in terms of clause {3} of sub-section {1) of Seclion 274 of the
Companies Act, 1956 :

fwi) In gur epinfon and to the bast of our Information end accarding to the cxpianalions given to us, the said
accounts giva the informalion requined by the Companies Act, 1856 in the manner so redquired and give a tua
and fair view in canformily with Lha accounting principles generally accepted in India

8] -in the case of the Balance Sheet, of the atate of affairs of the Company as at 31st March 2007 ;
By in the casé of the Profit and Luss Account, of the PROFIT for the year ended on that date: and
(¢} in the case of cash_.ﬂuw statement, of the cash flows for the yeer snded on that date,

For V. Balasundarsm & Asacciates
Chartered Accountants

Morrbal o _ V. BALASUNDARAM
2rad Juby 2007 ’ Propriator

Merbership Mo, 18319

ANNEXURE TO THE AUDITOR'S REPORT FOR THE YEAR ENDED 3157 MARCH 2007
- REFERRED TO IN PARAGRAPH 3 OF THE REFORT OF EVEN DATE

In respect of fixed assels : -

8 The company has maintained praper records shawing full panicutars, including guantitative details and situation
of fixed assefs. :

b. Some of Ihe hxed assgts were physically verified during the yesr by the management in accordance with the
program of verllication, which in our apinion provides for physloal verification of all the fixed aaseis al
reasunable intervals. According lo the information and explanations given to vs no materel disciepancles were
notlzed on such verlfleation, .

¢. The company has not soldfdisposed off any significanl portion of fived asssls during the year.

In respect of its inventores:

a  As sxplained to us, inventorles wers physically verified during the year by e management al reasonable
Intervals,

. In our opinign and according to the information and explanations given lo vs, the prosedures of physical
varification of inventeries followed by the management were reasonable and adequats i relalion to the size of
ihe company and nature of Ita business.
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g In our epinion and sccording to the information and axplanations givan o us, the company has maintelned proper
recards of ils Inventories and no material discrepancies were noticed on physical verification.

In respect of lpan secured or unsecured granted or taken by the company to or from companies, or other pantes
covared in the register maintalned under sedlfen 301 of the Companies Act, 1856 accordingly to the infermation and
explanalion given to us the company hag neither granted ner taken any loan to f ram eny party.

In our epinion and according to the infarmation and explanations given ta us, there are sdegquate Inlernal conbrol
procedures commensurate with the size of the sompany and nature of ils business for the purchase of inventary
and fixad assels and for the sale of the goods and service and we have not obasrved any continuing failure {o
corect major weaknesses in such intamal contrels.

In respect of tranasctions entered in the register mainlzined in pursuance of Sectipn 301 of lhe Companlzs Act
1956, To the best of our knowledge and bellef and anmrdlng to the information and explanations given fo us tha
company has not enterad into any transactiong which requires o be entered n the Reglster mantalned in pursuanca
of Section 301 of the Companies Act, 1956. Therefore the provisions of clause 4{v} of tha Companles {Audlturs
Repart) Crder 2003 are not applicable to the company.

The company has not aceepted any deposils from the public. Therefore lhe provisions of clausa Awi) of the

. Companies {Audiiors Report) Order 2003 are not applicable to the company.

In Gur opinion, the internal audit funclion canded ow during the year by a finm of Chartered Accountants appaintad
by tha managemenl have heen commensurate with the size of lhe company and the nalure of itz buslness,

We hawve broadly reviewed the books of account and records maintained by the company relating to the
manufaciure of Te2a, pursuant to the order made by the Cenlral Government for the maintenance of cost reconds
under-Seclinn 209(1) {d) of ihe Companles Azt and are of the opinion that prima facie prescribed accounts and
racords have been mads and malnlained. We have, hawever, not made detallad examinalion of the records with a
vigw 1o determining whealhar thay are accurate and complete. To the best of our knowledge and secording to the
infarmation end exptanalions given to us, the Gentral Govamment has not preseribed the malntenance of cost
records for any other producls of the cempany.

In respect of stalulory dues:

8] According to the Information and explanaliens given to us, the Gumpany has been regular in deposalting
undigpuled statutory dues, Induding Provident Fund, Investor Education and Protection Fund, Income Tax, Sales
Tax, Weallh Tax, Sarvice Tax, Gustom Duty, Excize Duly, Ceas and any other materlal statutory dues wilh the
appropriate authorities dunng the year, '

b] Aeccording lo the infermation and explanalions given to us, thera ar@ no dues of dispuled salas-lax, income-ax,
-custorns duly, wealth-tax, excise duly f sendoe tax and cess which have not besn deposited sz on Jist Mamh
2007 on account of any dispute.

The company has no accumulated losses and has not Incurred eash loss durdng the financial vear covered by our
aueclit mnd the immediately preceding financizl yaar.

In gur opinion and according to the information and explanations given to us, the company has not defaulted in the
paymeant of dues {o financial instiution, banks and debanlure holders.

In our opinion the company has maintained adegquate docunents and records where il has grantzd loans and
advances on lhe besis of secunty by way of pledga of shares, debenlurss and ofther sacurities,

The company is not a chit fund or Nidhi mutual benefit fundisociaty. Therafors, the pravigions of clause 4 {xlllj of
the Companies (Auditer's Report) Order, 2003 are not applicable to 1he company.

The company is nat dealing in or rading in shares, securities, debenturse and other |rn.reslr'nants Accordingly the
provislens of clause 4(xv} of the Cempanies {Audilors Reporty Onder 2003 are not agplicable to the company.

In eur cplnfon and according to the information and explanations given 1o us the company has not givan any
guarantee for loans taken by athers from Banks and Financlal inslitutions during the year,

To the besl of our knowledge and belief and according to the Infarmalion and explanatluns given to us, tha
company has net avalled any Temm Loan during the year.

Accarding to the Information and explanations given to us end on an overall emmmatmn af the balance sheet of tha
company, funds raised on- shnﬂ-term basts have prima facla, nol been used during the year Fer I!r.'rng tarm
Investmenl.

The provizions of clause (xviil), (xix} and {x] of the companias (Audil Repori) Order 2003 are not appliceble since
the Company has neither issued any shares during the year nor has any funda raized through issue of debenlures.

To the best of our knowledge and belief and sccording o the information and sxplanstions given to us, no faud
on or by the company was noliced or reperted durning the year..

For V. Balasundaram: & Asscciales
Charlared Accountanls

Ml Y. BALASUNDARAM
2nd July 2007 Prapristor

Mermbership No. 13318



THE NONSUCH TEA ESTATES LIMITED

BALANCE SHEET AS AT 31ST MARCH 2007

Schedula As at - Ag at
Ne. J1st March 2007 315t March 2006
: Rs. - Rs.
SQURCES OF FUNDS :
_ Shﬁl‘ﬂ'hﬂ.ldﬂrs' Funds : _
Shara Capital 1 25.87.200 26,487,200
Reserves & Surplus 2 71484703 66512686
Securad Logn 3 14,80,071 - 19.1:_5,&1{! o
Unsecured Loan 4 515100 195040
Dafarrad Tax Lisbility 5 - '3?',401 . 8,001
APPLICATION OF FUNDS ; T —
Flxed Assets : r . ) )
Gross Block ] 372,786,310 - 3,5282 560 .
Less : Depregiation . 18830020 176,77 441
1,86 48,281 1,78,15,118
Invasiranls . 7 26 B A2T 26,773,712
Curranl .AESEIE,. Ln:an¥ & Advances 8 64643, 504 6,056,722 347
Less Gurrqm Ligbilives & Provisions g - 97,70,847 . - 94;71'2,-141
' 5,48, 72,857 5,10,49,506
TOTAL - 78104585 . 71238737

NOTES ON ACCOUNTS

Schedules 1 10 2 and 14 form an integral part of these Accounls.
This i the Balanca Sheet rafarrad to in our Report of aven date.

ForV. BALASUNDARAM 8 ASSOCIATES ) SRIRAM KAPUR

Chartered Accountents . D H. NAMAVATI
Directors

V. BALASUNCARAM

Propiabor

Membership Ne. 19319 .

Mumbai ; 2nd July 2007 " Mumbal ; 2nd July 2007
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THE NONSUCH TEA ESTATES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2007

" _ Schedyla

M.
COME :
Sgles fTaa . 3,88 25,705
LaEs : Exclse Duly / Cess 246,477

Intarast (Tax deducted al sousce :

Ra. 10,565,706 (2005-2006 Re. 9,56,758)

Income from Invesatmants

Taa Board Orthodax Subsidy

COther Incama 10

EXPERCITURE :

{inzrease)fDecraase In Value of stock in Trade 11
Manufecturing and other expenses 12
Intsrast on sacurad lean

Depraciation

Frofit bafare Tax

Less ; Frovlaton for Tax

Current Tax.. ' 24,100,000
Frings Benafil Tax : 1,110,000

Daferred Tax . - 60D

Praft after Tax .
Balznce brought forward from Previous year

Profit aveilable for appropriabion

APPROPRIATIONS ;

Proposed Dividend @ 100%
Tax onh Distributlon of Dividend
Gennral Regerva

Balanca Carried ta Scheduls 2

Basic and Diluted Eaminge Per Shara

Schedulas 1 ta 14 form an inlegral part of thase accounts.
This is Profit and Lozz raferred to [n ouf repont of sven date.

Faorv, BALASUNDARAM & ASEQTIATES
Chartered Accountants

V. BALASUNDARAM
Proprietor

Memberahip Mo, 15318
Mumbal : 2nd July 2007

1"

Year anded Yoar endesd
3st March 2007 Mst March 2006
Re. Rs.
3,65,14 459
265,156
396,80, 225 33,5249 303
47.22.369 42,98 705
17.40,778 - 7.53977
20,711,302 17,72,205
13,55,261 23,38 502
4,95,78,958 4.44,53 792
-5,85,000 -14,85,473
3,48,04,597 3,85.85,371
2 08,461 3.41,088
8,52,580 8,03 622
3B0T0.6% 3,83,38,608
1,05,08,212 61,15,184
. 17.00,000
50,000
- 11,927
25,08 400 17,28,073
7898912 43, 77111
50,13 02 . 2548657
1,30,%1 932 £9,26,048
D8 BF 200 12,592,800
4,305,605 1,861,428
8,00,800 4,358,000
01,685,037 50,913,020
130,114,932  69.26,048
30.82 1887

SRIRAM HAPUR
D.H, HANAVATI

Olrérctora

" Mumbel : 2nd July 2007




THE NONSUCH TEA ESTATES LIMITED

SCHEDYLES TO ACCQUNTS FOR THE YEAR ENDED 315T MARGH 2007 -
.
Az al As at .
SCHEDULE § : A1t March 2007 315t March 2006
: fs. " Ra&.

BHARE CAFITAL
Aulhorisad : )

10,00,000 . Equily Sharas of Re. 10~ each : 1,00,00,000 1,00,00,000

20,00,000 Unclassified Shares of Rs. 10/- each . 2.00,00,000 - - 2.00,00,000

. ' 2,00,00,000 "3,00,00,000

Isaued & Suvbscribed ; _— — g

2,549 720 Equily Shares of Re. 105 each fully paid 26 87.200 C. 258 n200
Of tha above Sharas . .

40,000 Shares have heen allotted as fully pald up pursrant 1o a

contract without payments being recelvad In cash

85,360 Sharey have been ailolted as fully pald up by way of Bonua
Shares through the Capilatisgtion of Resaves - '

SCHEDULE 2
RESE ANDSU a:

A.CAPITAL RESERYE :

As per lagt Balance Shesl . 89,56,668 48,268,658
8. REVENUERESERVE: :
GENERAL RESERVE ! . o
. As por last Balance Shaat B,25 36,898 5,20,28 poB
Add - Transler from Profit and Loss Account - £,00,000 4,238,600
5,33,26,585 5,25,38,008
Debenture Radaemption Rasarva ;- -
As per last Balance Shest 6,000 SR : X ] I
{(Representing Mebenlurss net sunendered SEo : o
for redemption} )
Surplug a5 shown In Profit & Loss Account ' 9185037 = 50,13,020
TOTAL 714,584,703 " §,66,12.686
SCHEDULE 3 )
EECURED LOAM
LOAN FROM BANKS | '
Cash Gredit ) 14,580,074 18,065,210

{Secured by hypothecalion of Crops, slores Movakle properties and Baok dabts)

SCHEDLILE 4
UNSECURED LOAN s '
Financial Leaga : £.15,190 1,855,040

(Lessor has a lien on (he vehicles acquired through Financlgl Leasas)
SCHEDULE &
DEFERRED TAX LIABILITY

Accumulated depreslalion - Timing Diffarence .
Cpaning balance 38,001 40928

Tranafor from Proft and Loss Account -800 _ -11,927
a0l 38,001

12
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THE NONSUCHTEAESTATES LIMITED

A at Az al
Jstbarch 2007 31stMarch 3006
Rs. Rs.
SCHEDULE 7
INVESTMENTS
Kon-Trade-at Cost ;
Unguoted : Long Term
80,000 Fully Paid Equily Shares of Rs. 10/- each In Pessldon Invastments
Company Limtad {a subsldlany Campanmy 2,958,800 299,800
24800 Fully pald unils of Rg, 10/- each In Nilhat Shipping Sommpany Lid. ' 25,000 25,000
50,000 Fully pald unils of R$. 10/ sach in Capital Growth UTI Equity Fund . £,00,000 5,000,004
1, 70,571,081 HOFEC Liquid fund Di:u'idﬂnl:l Reinvastmant plan ) 17.60,627 17.48.812
_ 25,85 427 25.73,712
SCHEDULE &
CURRENT ASSETS, LOANS AND ADVANCES :
{A} Gurrant Assets @ _ . '
Stores & Spares, at.Cost ] 785,787 1216452
Stock in Trade : ' :
Tea, at Lower of Cost or harkel Value ) ’ 44,81,000 34,596,000
Sundry Dabtors @ . ]
(Unsesured Consldarad Good) :
Debla oubstanding for & period exceading six manths 1,39, 5885 1,896,626
Olher debls 20,828,600 13,03.6825
. 22,320,586 15,00,.451
Cash and Stamps on Hand ' 1,04,344 " 80,526
Balance with Scheduled Banks :
On Currenl Accounts ' 1.45,00,668 11,749,150
{Al 2.21.21. 586 ¥a.81,578
[B) Loans & Advances
{Unsecured Considefed Good) : ) .
inter Corporale Deposils : ' 3,25,00 000 4,20,00,000
Advances recoverable [n Sash or in Rln_d ar for value to be received 2010479 30,681,497
Daposits 74,111,430 74,11.430
Balancas with Gowvt, Authorities G,00,208 547841
(8l 42522118 5,30.40,768
Total of {A) and (B) G.458.43 504 60822347
14




THE HONSUGH TEA ESTATES LIMITED

SGHEDULES
RENT ILiT1 QNS
A, Current Liabllitias ;

Stndry Creditors - : 60,17,172
Due to Directors S 5,22 493

Unclaimad Oivldend
Capitat Reduction Accounl

B. Provislons

Provislan for Taxatlen 2510,000
-Lees | Paymants [n advanca of Asssesments . 24 63,203
Fropozad Dividend

Tex on Dislributlon of Dividend
TOTAL OF (A & B}

SCHEDULE 10

f.'.'ITHEﬁ NCOME:
Migcallianeous Recalpts _
Profit on sala of Fixed Agsels
Profit on sale of Invaalmants -
Sale of Timbers

SCHEDULE 11
{Incrense) Docreass In Value of Stock In Trade (Taa)
Cpening Stock

. Clasing Stock of Tea

(Incraaze) Decreass

15

As at

At March 2007 315t March 2008
Rs. " Ra.

Asat

76,00,523
3,190,625
66,39,665 70,20,148
35,566 88,685
11,724 11,724
66,86,955 80,00,527
36,00,000
36,08:114
66,797 T
25,587,200 12,593,600,
4,39,695 1,681,428
30,83,802 1471914
97,70,847 94,72,441
13,31,324 18,40,278
' ' 41,440
23,937 43,813
413,071
13,55,261 23,38,502
34,98,000 20,10.527
4481000 34.96,000
- §,85,000

-14,45 473




THE HONS1ICH TEAESTATER LIMITED

SCHEDULE 12

MAKUFACTURING AMD OTHER EXPENSES :
Salaries, Wanes and Bonus

Contribution to Provident, Superanpuation Fund & Graluity Fund

Workman and Staff Weifare Expenses
Censumption of Stores and spare parts
Power & Fuel

Rapalrg and Mainfenance
Bulldings & Roads :

Skores 5,756,565
Vages 1,556,583
Machlnery : .

Slores 0.33,157

WWages 443,330

Vehicles Maintanence

Rent, Rales & Taxes

|naurance

Directors' Sitting Feas

Diraclors' Commission (Scheduls 13)

Audltors' Remuneratlon :
For Audit
For Tax audit
For Cerification & Others
Miscallaneoua Expenses (Inchudes
Auditer's Travelling Expenses Ra. 18,8005
Bad Deabts Written Off

Selllng Expenses :
Tranaport, Handling and Warehousihg Charges
Brokarape :
Service charges

SCHECWILE 13

CIRECTOR'S COMMISSION ;

Profit as per Profit & Less Account Before Tax

Add : Direclor's Commission 3,24,283
Sliing Feas 4000
Loss on Sale of Investments -

Less : Prefit on Sale of Timber

Profit on Sale Investments
Proft for (ha purpose of calculation of Commission
Cormisslon lhereon £ 3%

18

Yaar ended

¥ st March 2007

Rs.

1,82,24 509
27 05,387
12,768,051
3,230,367
&7 80,423

732151

13,784,546
42291
424,140
3,558,842

4,000
3,24,383

40,000
15,000
27,000

17,593,055

7,808,255
3.72083
8393

3,66,04 587

1.05.08.312

3,28,383
1,08,35 695

23,997

©1.,08,12,758

324,393

Yoaranded
et March 2006

Rs.

1,85 55,861
16,498,621
10,37,940
34015
52,468,111

7.27,895
1.26,363
8,564,258

2742130
281,177
30,23,367
286,080
447,332
272,763
7,500
175,231

40,000
15,000
8,600

21,70,754
302258

6.97.861
408,763
5907

3.85893M

1,15,184
1,75231
7,500

8297 815

413,01
43813
53,4100
1,752



THE NONSULCH TEA EBTATES LIMITED

SCHEDUILE 14
AGCOUNTING POLICIES AND NOTES OM ACCOUNTS

Sipnificant Accounting policies and Nates Annexed to amd fopming part of the Balance Sheet as at 31st March 2007 and
Profit-and Lass Account of the year ended 31st March 2007,

L
1.

4. Fixed Assste are recorded at cost to Lhe company with the axcsption of Nonsuch Tea Eglate land which was
revalusd in 1970, :

8 Imwestmenls are slated at cosl less provision for permanent diminution of value where applicable. )

8. Stock in Trade is valued al Prices elnce realized or at estimaled realizable value. Stores and spares arg valued at
average Cost, : '

7. Forelgn currency transaclions ars converted at the rate ruling on the dale of trensactions. The forelgn currency
Aszete and Liablliles If any a2 on the dale of the Balance Shest are reslated st the rates on that date end ExciEn e
differanca referghle to fixed sssets s copltaliaed. ’

8. Retirement Benefits: _ o _

a) Provisian for Gratuity is made annually an the basis of tha incremental fiabilily for Ihe yesar determinad on
actuaral valuation and such pravision is temitted to approved Graluity Fund befare end of accounting year or set
oft against the amount dus from Trystess towards seftiemant made during the year, ©

b} The Provident Fund and Family Pension contributions are deposited with the Gavemment within the due dals and
cantrigulion to Superannualing Fund are made over to Lifa Inzurance Comoration of India.

NOTES ONACCOUNTS

: As at As at :
© At March 2007 31st Mproh 2008 :
L .RE. Rs.
I} Defered Taxation
Particulars Balance as on Charges for tha Ealance as on
01-04-2006 Liabllily {asst) 31-03-2007

Depraciation 38,001 60O 37,401

Others Nil - ) [

i} Clalim against the company not acknowledged aa debls. ' 1,29,281 1,28.281

i} Bank Balances Includes : '

Unciaimead Dividend ) 35,566 GB,655

Unclaimed Debenlure Mtarest . - ' T

Unclaimed Debenture Redemption _ -- -

© Untlaimead Capftal reduction : 11,724 11,724

Iv)  Deposits include amounts:

With the Mationel Bank for Agdcultural and Rural Developmenl

In s¢eordance with Sec. 32 AB end 3% AB of ) _

Inesma-tax Act of 19581 74,085,030 74,065,000

¥) Capaclligs and Stocks
a} Licensed Capacity k4. M.A, ] HA
B Installed capacily per annum for singles shift ’

as detemined by the company 10,50,000 10,590,000

SIGHIFIGAHT ACCOUNTING POLICIES ;

All Income and Expendilure ars accounted on acorual basis, excepl replanting subsidy, which s accounted for
when recehred.

Revenue Is recognised when no signilicant un-certsinlies as o the measusability or realissbility of any claim exist,

Depreclation on Fixed Asssts has been provided on Written Down Velue method at the rates prescibad by Income
Tax Rules snd amendments thereto. .

17




Az at Az al

316l March 2007 318l March 2006
Rs. T
¢] Raw Malerdals consomed .
Grean Leaf flom own Egtate Ka. 3451345 oL B7E45
Berrght Leal . 3. ] 3]
vit Quantilative Particulars of Mads Tea :
a)  Opening Slack - Tea Cuaniily Kg. 73,034 ) . -35978
by Produchion of Taa K. FE8114 . ¥.80.628.
&} Tumovar Ka. 765557 743,570
d} Closing Stock - Tea Kg. measm 2,034
wil)  Value of Imporls - . . M . M
vii) Expenses in Forgign Gureney on account of Royally ' o
know-how, Professional and Gonsultancy fees . _ M : . M
ix} Value of Rawmaterials, Spare Parts and Cnmpun&nts congumed | o
Iwmnrted ' . Mo M
Indigenous 4965 40 052 54 56 651
: - : o - [100%) - v (100%)
x)  Amount rernitted in Forelgn Cusrencies on account of dividends ] ' L]

¥} Eamings in Foraign £xchange Export of goods calculated on FOB Basis bl : T X
Royally, ¥new-how, Profeasional & Consultancy, - . :
Feas Interasl, Dividend and other Incomea

¥} The company has only ons business aegment viz ) ] ) . e
* growing and manul‘au'.tu:-mg of Taa. o M . W

wii) Related Party Disclosures.

Name of the refated partles and nature of related
parly relationship whane cuntml axiste ara as under :

“Hey Managament Persanngl -, Sriram Kapur - Director

Subsidiary Company - Mfs. Poseidon Investimenls Co. Lid.

Assoristed Companles : Mfz. Ritz Private Limlled -

Relatwee. of Management F’arsunnel ) e[|
Malure of Subsidiary Assocheta Key Managereni | Outsiandiog as | Ouistanflog as | At
Fransacllons Cotnpany Cormpany Persannel gt 31.3.2007 at 31.3.2006 .| . 31.3.2006
Commission o 3,24,383 3,24,38) 1.75.231
Equity Farticipation | 2,99,800 ) ' 2.99.300 2.99.800 . 4,008,800
Tea Sales 72,020 10,682 75,638

xiv) Eaminga per Share R

Profit as per Profit and Loss account o : ) ez . 43,707,111

Murrber of Equlty Shares . 2,58 70 . 258720 .

Basic and Dilvted Earnings per sham - : b 3092 16.92 :

{(Mominal value of equily share Re. 100~}

vy There ae no micre, small and medium industri=a n respen& of whom the Company dues ars nulslandlng fnr more
than 30 days at the Balance Sheet date as identified by the company. (Pravious Year : Mil)

¥l Financial Lease
Availed for part finanding purchase of vehiclas

Amounl Fayabla

One Year o 1] - - HMi
Cne Year to Five Year 515130 . 1.95.040-
Bayond Five Years M

Ingluded abova, Unmatured Financa charges on financial Leasze 1,13,2580 ' C a3 39{]_

wil) Comparative figures for the previous year have heen reclassified wherever nacassa.r}.r to confrm to this yaafs
classification.

Slgnalures to Schedules 1 to 14 ]
For V. BALASUNDARAM & ASSOCIATES © . SRIRAM KAPUR

Chadered Accountants O, H. NANSMATI
Directors

V. BALASUNDARAM R

Proprietor

Mambarship Ne, 19318 ) _ .. . )

Mumal - 2nd July 2007 - Mumbai @ 2nd Joly 2007
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THE NONSUCH TEA ESTATES LIMITED

BALANCE SHEET ABSTRAGT AND COMPANY'S GENERAL PROFILE

Reglstration Detalls ;

i} Reglstration No. 3966 _ ' Stale Code 181 .
Balanca sheat date 032007

iy Capital ralsed durlng the year {amount in Thousands) :
. "Publlc 93us MIL Rightls Issua HIL
Bonis Sharg [ I Privata Flagament _ . B
ily Pogilisn of Mabilization and Depleyment of Funds (amount In Rs. Thousandsl:
Total Liablitles 78104 Tolal Agsats 76104

Sourca of funds ;

Pald up Caplta! 25687 Reserves & Suplus 71485
Secured Loans 1480 - Unaecured Loans 3 3
' o ' Daferred tax Liabllity 37
Appltcation of funds ' '

et Fixed Assals 16646 - Invetments - : 2585
Mat Current Asasks 54873

Iv} Eeﬁnrmanca of tha Company (amount In R2. Thopzands):

Turnoyar 48578 . ' Total Expanditurs 38074
"Profit Before Tax 10808 Prafit After Tax : 7899
_Eamligs per Share 30.82 Dividend Rate ' 100%

v} Genén‘c WName of thrae Principal Products / Services of the Company {(as per monelary lemns):

tem Code (ITC Coda) 0E023000 Product Description Bizck Tea

For V.. BALASUNDARAM & ASSOCIATES ' SRIRAM KAPUR

Charerad Accountants D. H. NANAWVATI
Dlrectare

V. BALASUNDARAM

Proprlator .

Membershlp Mo. 19319 o _

Mumbsi | 2nd July 2007 . hMumbai: Znd July 2007 -
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THE NONSUCH TEA ESTATES LIMITED

GASHFLOW STATEMENT FOR THE YEAR ENDED 31STMARCH 2007

Yoar anded Year anclad
31st March 2007 ZigiMarch 2006
. Rs. Rk.
A, Cash Flow fram Cparating Activities _
Mel Profit before Tax & Extraordinary [{ams 1,05,08,312 61,156,184
Adjustment for @
Dapracialion ] 9,52 hER 8,593 622
Fralit o eale of Fixed Assets - {41,445
Piofit on sale of Inveslmenla . (23,837} (43,817
nlerast f Dividend {64,72,167) (90,93.682)
fnlarast paid 2,638,461 341,088
Operating Profil before working Capital Charges - 5253257 - 21,70,958
Adjustment for ; ’
Trade & Other Recaivables 2,739,815 _ f[23,75.881)
Invenlprias {564,335} (18,37,849)
Trade payable ' ) {12.80,48%) . 3462402
Cash generaled from Operatlons . 38,87,054 ) 14,414,838
Diract taxes paid . {26,31,517) (24 0,039
Cash flow helore extragrdinary lems A0.66,437 (9,81,201)
Mat cash from oparating activities "A" 10, 66,437 (5,81,201)
B. Cash Flow from Invasting Actlviiles ;
Furchase of Fixed Asaets ' {10,83,7E0) ' (14,14,080)
Progeads from Sale of Fixed Assals 47 1BS
Purchase of Investments {85.07.778) {50.46,977)
Sala of Investmants : BS 20,000 oo 76,28,000
Loans { Iner-corperate deposils 85,00,000 : (50,00,000)
Inlerast received ’ 47 22,368 42 89,705
Blvidend Racaived ) 17,490,778 752,977
Met Cash used In Investing Aclivitlas "B" 1,40,00,639 13,00,830
G. Cash Flow from Financlng Actlvilies ;
Bividend paid : {13,26,888) (12,72,988)
Inlerest paid (2,98 461) {3,41,088)
Cash Cradll - Hypathecation - UBI (4,25, 738 11,58.729
Unsecured Loans 2,20,148 1,585,040
Met cash used In financing Activitles “G” {17.30,7400 _ (2,60,305)
Het Increase in Cash & Cash equivalents "A+B+C" 1,33,38,338 B9 324
Cash and Cash equivalents (Opening Balance) 12 GB,67E 12,039,352
Cash and Cash equivalents (Closing Balanca) 1,46,08.012 12 64 675
As par our repart of even dake
For v, BALASUNDARAM & ASS0CIATES . SRIRAM KAPUR
Cherered Accountants ' 0. H. HANAYATI
Dviraclors
V. BALASLINDARAM :
Proprietor
Membershlp Ne, 18319
Mumbai : 2nd July 2007 Mumbal ; 2nd July 2007
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V. BALASUNDARAM & ASSQCIATES
Chartered Accouniants .

Tel ; +O1 (4221 2230046 "Padma Nivas"
E-mail ; balasundaramy@yahoo.co.in . 1%, Gokibalas Sirest, Ram Magar,
: ' Coimbatore - G41 (08

AUDITORS REPQRT TO THE ECARD OF DIRECTORS OF THE NONSUCH TEA ESTATES LIMITED ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF THE NONSUGH TEA ESTATES LIMITED AND ITS SUBSICIARY.

We have examined the atlached Consclidated Balance sheel of ihe THE NONSUCH TEA ESTATES LIMITED and its
gubsidiary POSEIDON INVESTMENTS COMPANY LIMITED as st 31st March 2067 and the Consolidated Profit and Loss
accounl for the year ended annaxed thereto and the consolidated cash fiow staternent for the period ended on that date.
These financlal =talemants are the responsibilily of the company's management. Qur rezponsibility is 1o axprass an
aplnlan on theze fnancial statements based on our audi,

Wea conductad our.audit in accordance with genarally accepted awditing standards in India. These standards requirg thal
wa plan and perform the audlt o obtain reasonable assurancs whether Lhe financlal statements are prepared, o all
matedal respeels, in accordance wilh an identified financial reperting frame work and are (ree of malerial misstatement.
An audit includes examining, on a tesl basis, evidence supporting the amaunls and disclosures n the nanclal stalements.
An audil also includes assessing lhe accountng principles used and significant estirmales mads by mansgament, a= well
as evalvaling the overall financial statameant prssgintation, We befieve that cur audit provides a reasonable baslie for our
opinion.

We did not audit the financial statemenls of the subsidiary, whese financial stalaments raflact total asset of
R, 1,64,19924)- as at 31.03.2007 and total revenue of Re 12,82 283/- for tha year then enged. These financial
statements have been audited by statulory audltors df the subsidiary whoss reporl hag besn furnished to vs and our
opinion, in =0 far as il relates fo the amounts included in respact of these subsidiaries, is based aclzly on the repart f
the other audilors. :

We repent thai the conzolldaled financlal atatements have been prepared by the company in accordance with the
redulrzinents of accounting Standard (A5) 21, Consolidated Financial Statamenls, issued by the Institute of Chartersd
Accountents of India and on the basie of the separate audited Financial Stalements of the company and .Its subsidiary
incleded in the consolidated financial statements. '

On the bagis of the information and explafation glvan 12 vs and on the consideralion of the separate audit’ repors on
indlvidual audiled firanctal statements of the Company and its aforesaid subsidiary wa arz of the opinion Lthat the said
consolidaled financial statements give a lnue and fair view in conformity wilh the accounting princlples generally accepted
i Inglia;

g} In the caee of consolidated Balanco Sheel, of the consalidated slate of afidlrs of the campany and ils -subsidiary
a5 at' 31sl March 2007 : and ;

b} Inihe case of Consclidated Prefit and Loss Account of tha Conesolidated results of the gperalions of the company
and jt3 subsidiary for 1ha year then ended and

G In the case of the consclidated cash flow slatement, of the consclidated cash Hows of the company and its
subsidiacy for the year then ended. '

For ¥, BALASUNDARAM &ASSOCIATES
Charterad Accountants

Murnbal V. BALASUNDARAM
2nd July, 2007 Propriator
MarmbeishipNo. 18318

21



THE NONSUCH TEA ESTATES LIMITEC AND ITS SUBSIDIARY

CONSOLIDATED BALANCE SHEET AS AT J1ST MARCH 2007

SCOURCES OF FUNDS

" Shareholders’ Funds !

Shara Capilal
Resarves & Surplus
Securad Loan
Unsacured Loan
Dafaired Tax Llablity

APPLICATION GF FLUINDS :
Fixed Assets :

Gross Block

Less : Drepracialion

Invastments

Current Assais, Loans & Advances -

Legs : Corment Liabélities & Provigions

NOTES QN ACCOUNTS

Schedula

Mo,

;R W W

TOTAL

12

3.85,03. 540
1.86.20,028

&,47,04,670
1,04,00,903

Schedules 1 to & and 12 form an Integral part of these Accounts.
Thig iz |he Balance Shest referrad to In our Report of even date.

Far V. BALASUNDARAKM & ASSOCIATES

Chaered Accounlants

V, BALASUNDARAM

Proprlalor
Membership No. 19318

iurabai = 2nd July 2007

Az al Ag al
15l March 2007 Fat March 2006
Rs. Rs.
25,87 200 25,87 200
_ B, 76,04 897 24,48 198
14 B0 071 19,058,810
5,15 130 1,85,040
ar4am 28,001
92224753 87174249 -
3,6519,7450
1,76,77 441
1,689,73,511 1,885,472 340
1,77,47 481 ' 1,80,93,418
- §,08,30,448
1,03,98,688
8.46,03, 78T 502,308,482
8,22,24.750 8.71.74.240
SRIRAM KAPUR
D, H. NANAVATI

Directors

' Mumbai: 2nd July 2007



THE NONSUCH TEA ESTATES LIMITED AND ITS SUBSIDIARY

CONSOLIDATED PROFIT'AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2007

Schadule
Ma.

GOME :

Sales / Tea 3,99,25,705
Less : Excize Duly f Cess : - 245477
Interest {Tax daducted &t source -

Rs. 10.59,706 (2005 - 2006 Rs. 9,56,758)

fncome fram fvestments

Tea Beard Oihodox Subsidy

Cthar Incoma : g

- EXPENDIYURE :

{Increage)iDocreasa in Valua of slock In Trade 10
Manufacluring and othar expenses 11
Intersst on secured loan '

Depreciation

Frofit before Tax

Legs : Provislon for Tax

Current Tax, . 24,00,000
Fringa Beneht Tax 110,000
Deferred Tax . ' - 800

Profil after Tax
Belarca hraughl forward from Previous year

Profit evailable for appropriation

APPROPRIATIONS :

Proposed Cividend .
c:_nrp-::-rata Tax on Proppsed Dividand
Transfor o General Reserva

Balance Carrled ta Schedule 2

Easic and Dilwled Eamings Per-Share

Schedules 1 to 12 form an inbegral part of these accounts.
Thig is Proflt and Loss referred to in our reporl of sven date.

For BALASUNDARAM & ASSOCIATES
Chartered Accounlants

V. BALASUNDARAK
Proprigtor

Mambarship Mo, 16319
Mumbal : 2nd July 2007
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Year ended

31st March 2007

Hs.

3,06, 80,228
47 22 389
30,41,064
20,71,302

13,568,258

6,08,71,241

- 9,685,000
4,88.85973
2,98 461
9.52,586

3,91,52,022

117,189,219

25,008,400
02,08,818
1,02,61,232

1,04,71,154

T84 71,15

24,687,200
5,65,920

922,000

1,44 56 031

1,94,71,151
35.60

Year ended

Fist March 2008

RE.

3,55, 14488

265 166
55245303 -
4300,185
18,32.62%
17,72,205
23,328,602

4,54,82 818

| -14,85,473
3,86,82,243
341,088
893,822

38441480

—— e rere—

70,51 438

17,000,004
50,000
- 11,827

17,38,073

53,113,365
16,39,145

1,29,52,510
1,29.52,510

18,983,600
2,665,578
5,32,000

1,02,61,332

1,26,52,510
20,54

SRIRA&M KAPUR
D.H. NANAVAT!

Olractors

Mumbai: 2nd July 2007



THE HONSUCH TEA ESTATES LIMITED AND ITS SUBSIDIARY

SCHEDULES T ACCOUNTS FOR THE YEAR ENDED 25T MARCH 2007

SCHEDULE1

SHARE CAPITAL

Authorized ;
10,00,000 Equily Shares of RE. 10/- aach
C20,00,000 Unclassified Sharas of Rs, 104 each

Ilzsuad & Subscribed :
2,58,720 Equity Shares of Ra. 10/ aach fully pald

Of the above Shares ;
40,000 Shares have been alloled as fully pald up pursuant bo a
cenlract without peyments being recelved In cash

SCHEOULEZ

BESERVES AND SLIRPLLIS ;

A_CAPITAL REBERVE :
As per l[ast Balance Shest

H.REVENUE RESERVE:
GENERAL RESERVE :
Ag par last Balance Sheat . 6,29,23 995
Add ; Transfer from Profil & Loea Accaunt £.22.000

638,45 998

Less : Transfarred to Capilal Reserva -

Cobenture Redemption Rasarve !

Az per last Belance Shest
{Representing Debantures not surrenderad
for radamption) :

Furplus in Frofil & Loas Account
TOTAL of (A+B)

SCHEDULE 3--
SECURED LOAN

LOAN FROM BANKS :
Cash Cradlt

(Secuisd by hypalhecation of Crops, stares
Movabla proparties and Book dabls)

SCHEDULE 4
OLOAN
Financial Laasa
{Lessor has a lien on the vehiclas acquired through Flnancial Leases)

"

SLHEQULE &
DEFERRED TAX LIABILITY

Opering batance 38,001
Transfar fo Frofit and Loss Account - G0

24

As at

318t March 2007
Ra.

1,06,00,000
2,00,00 000

2,04,00,000
25,587,200

92,56,065

§.38,45,995

&.000

1,44,88,031
&,75,04 097

14,680,071

515,180

T4

- Aram

As b
31t March 2008
Rs.

1,00,00,000
2,00,00,000

3.00,00,000
25,87,200

92,56 854

&,23,91,998
§,32,000

3,20.23.908
'6,20,23,008°

8,000 -

1,02 61,332
0,24 AR 198

19,058,810

1,085,040

38,001

ag, 001
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THE NONSUCH TEA ESTATES LIMITED AND ITS SUBSIDIARY

SCHEDULE Y
c E g1
A. Current Asseta :

(B}

Slores & Gpares, al Gost

Stock in Trade :
Tea, at Lower of cozl ar Market Value

Sundry Babtors :

{Ungsecured Considered Good)

Oabls oukstanding bfor a period excesding six maonths
Qlher debls

Cash and Stamps on Hand
Balanca with suh.ﬂduled Hanks :
On Current Accounls

Loans & Advances :
(Unsacured Conaidered Good) :

inter Carparale Daposits .

Advancas racaverable in Cash or in klnd or
for walue to be recaived

Daposits

Balance with Govt. Autharlties

SCHEDULE 8 .
CLURREMTLIABR[LITIES AND PROVISIONS

A

Current Liabllitles :

Sundry Credilors
Dug ta Diractors

Unclaimed Dnidend
Capifal Reduction Account -

Fravisions :

Frovisfon for Taxation
Lass ; Faymenls in advance of Assessments

Proposed Dividend
Tax on distribullan of dividend

Dua ta Small Scale Industrias

1,358,986

20,898,500

{A)

-
Tatal of (&) and {8]

63,680,938

6,22 453

25,10,000
24,75 713

Total of (A & B)
Nil

Asgat Asat
3zt March 2007 Mzt March 2006
Re. Rs.
7.95,758 12,16 482
44 81,000 34,885,000
1,568,628
13,004,825
22 39 536 15,00,451
1,04,344 55,528
1,45,56,004 12,87.251
221,76,552 75, B0 GB0
3,25,00,000 4,20 00,000
20,165,479 30,858,497
74,11, 430 74,11 430
&,00,209 547 841
42528118 530,438,768
B.47.04,570 8,08,36 448
78,54, 276
© 319625
65.92,4%1 §2,13,300
35,506 a8,655
11,724 C 11,724
70,530,121 82,804,270
35,00,000
36,5348
34,257 - 53,481
25,87.200 18,593,600
4,38 B85 2,865,578
30,61,182 21,05,547

1,61,00,903

1,03,99,966




THEHNONSUGH TEAESTATES LIMITED AND ITS 3UBSIDIARY

SCHEGULE &
OTHER INCOME :
Migeellanecus Recalpts
- Profit on Sale of Flxed Aszets
Profit on Sale of Investments
Sele of Timbar

SCHECULE 10

{incraase} Docrease in Valua of Stock in Trada (Tea)

Opaning Slock
Closing Stock of Tea

(Increaze) Dacreace

BCHEDULE 11

MANUFACTURING i_ﬂu.HD D'_I'HER EXPEMSES :
Saladies, Wages and Bonus

Contibution @ Provident & Superannuation Fund
Waorkmen ang Staff YWelfare Expenses

Consumplion of Stores and spare parta
Pawer & Fual

Repaira and Malntenrance
Buldings & Roads :
Storas

Whgss
Machinery :
Slores
Waues

Vahiclss Maintenance

Renf, Ratazs & Tax
Ingurance

Dlrectors” Sitling Faes

Di_lemors' Comimissdon

Audlters’ Remuneration :
For Audit
For Tax work
For Carification & Others
Bad deht=
Mizzellanzous Expanses {Includes
Audilors' Traveling Expensas)

L]
Selling Expensas ;

&, 7g, 508
- 1,55,582

o BAET
4,443,388

Transport, Handling and VWarehousing Charges

Brokerage
Service chamges

Asat Agat
31t March 2007 #1st March 2006
Rs. Rs.

©13,21,394 18,40,278
41,440

24,934 43 513
413,071

13,568,258 23,38 602
34,985,000 20,410,527
44,81,000 a4,98,000

- 5,85,000 -14,85,473
1,82 24,508 1,85,05 864
27,105,387 16,49 621
12, 78,051 10,37 040
31,30,357 3341015
67,80.423 5249 111
7,32,151 854,358
13,768,546 30,23,367
422,914 2 86,060
4,44 676 472865
3,568,842 2,712,793
10,000 12,000
324,503 1,75,231
42,000 42,000
15,000 15,000
27,000 8,500
302,258

15,45,555 22 24 631
7.88,355 8,97 061
272,063 408,763
8,303 5,807
3,688,685 873 3,66,92,243



SCHEDLILE 12

AGGOUNTING POLICIES AND NOTES DN ACCOUNTS

Sigrificant Accaunting policies and Notes Annexed to and forming par of the Balance Sheet ss at 31st March 2007 at
Fraht and Loss Account for the year snoed 31sl March 2007,

L
1.

2

@ o

NOTES ON ACCOUNTS

fii}

W

.v}

SIGNIFICANT AGCOUNTING POLICIES ; :

Al Incorme and Expendlture ere accounted on acerual basls, except replanting 3uh3ld.y. which is accounted for
whan racelved, ' '

Revenue is recognisad when no significant un-certainties as to the measurability or reallsability of any claim axist,

Depreciation on Fixed Assets hag been provided on Welllen Down Value method at the rates prescrited by Income
Tax Rules and amentmeants Ihereto, .

Fixad Assets are recorded at cost to the company with the exceplion of Nensuch Tea Estate land which was
revalusd in 1970 :

Investments ara staled al cosi [ese provisian for permanent diminution of value where applicabla,

Slock in Trade is valued al Pricas sincs resfized or at estimated realizgitle valua. Stores and Spares am valued at
average cost, -

Ferelgn cumency transackions are converted at the rate ruling an the dabte of trangactions. The foraign currancy
Assats and Ligbiiliss if any 23 on the date of the Balance Sheet are reslated =l tha rates on that date and

.exchange difierance referrable to fiked assels [s capitalised.

Retirement Benefits:

8] Provision for Gralulty is made annually on the basla of the incremental llabillty for the year determined on
actuarial valvalion and such provision is renilted to approved Gralvily Fund before end of accounting year or
set off against the amounl due from Trustees lowards setlement made during the year.

b} The Providant Fund and Familly Pension contributions are deposiled with the Governmend within the dua date
and contrloulion to Supgrannualion Fund are made ovar 1o Life Insurance Comporaticn of India.

As at As Al
et March 2007 31sl March 2008
Rs. _ Rs.
Defarmed Taxalion
Particutars Balance as gn Charges far ihe Balanoe as on
01-04-2006 Lizhllity fasset) 31-03-2007
Crepreciaticn 39004 Ba0 30401
Others il NIl " Hil
Clalm against the Company nol acknowledged as dehts. 1,268,281 1,29,261

Eanl; Bslances includes .

Unciaimed Dividend . 35,566 66,655
Unclaimed Debenlure Interest — ) -
Unclgimed Debenture Redemption s -
Unefaimed Capitat reduction 11,724 : 11,724 -

Deposits include emounts:
With the Malenal Bank for Agricullural and Rural Development

in accordance wilth Sec. 32 AB and 33 AB of Income-lax Act of 1861 74,085,030 74,085,030
Capacilies and Stocks ' '
a) Lleenssd Gapacily kg MA A
bl installed capacily per annum for single shift :
as delermined by the company 10,860,000 10,50,000
¢} Rew Materals consumed
(Gresn Leal Irom own Eslate Ka. 34,651,345 35,75,143
Bought Leaf M M
28



As at Ag al
21gt harch 24007 3fsl March 2008
" RE. . Re.
vl}  Quanlitative Pariculars of Made Tea ; .
a) Opening Steck - Tea Quantity Ky, 73,034 35,878
b) . Production of Tea . Ky. F.68,.114 780628
¢l Turnover Ka. ¥E5557 7,43 570
d) Cloging Slack - Tea Kg. 76,081 73,034
Wi} Valus of Impors ) ’ ) _ Ni M
vill BExpenses in Forelgn Currency on account of Rayally
knew-how, Professioral and Conzuliancy fees _ 4] i
I} ‘“alug of Raw-materfals, Spare Parls and Components consumed ¢
imparted _ ’ | _ [
Indigenous _ 45,40,082 56,568,651
' {100%) ' {100%) -
x}  Amount remitted in Forelgn Cumencias on account of dividends Ni M
®i} Eamings in Foreign Exchangs Export of goods calculated on FOB Basis M M
Royally, Knowe-how, Professional & Consulancy : .
.Feas Intereat, Dividend and olher Income
¥} The Company has enly one business segment viz,
growing and manufactudng of Tea, ' M ]
X} Ralated Party Disclosures.
Mama of the related parties and nature of related
paHy relationship where control exists are as under :
- Key Managernant Personngl Srram Kepur - Qirectar
Bubsldiery Company Mfs. Passidon Investments Co. Lid,
Agzocialed Companies Ms. Ritz Privata Lirniled
Refatives of Management Parsonnel N
Natura of - - Subsidiary Asgoviale |* Koy Mansgoment |  Outsisnding as Quistanding s Az gt
Transactions Company Company Porsannel at 31.3.2007 at 31.3.1006 5.3.2008
Commissian _ 3,24,383 3,24,383 1:75,231
Equity Participation | 2,99,800 ' 2,989,800 2,895,800 2.99,800
Toa Siles 72,020 10,682 6,838
xlv] Esmings per Share :
Profit az per Profit and Loss account 208,819, 53,13,385
Mumber of Equity Shares 258,720 258,720
Basle and Diluted Earnings per shane 2560 2054

(Mominal value of equity share Re.10¢-)

xv} Thera are no micre, small and medium industries in respecl of whom the Company dues ara
than 30 days at the Balance Sheelt date as identified by the company. (Previous Year @ NI}

xvl) Fingnelal Leass

Availgd for part financing purchase of vehicles

Amount Payabla

Ona Year : - M
One Year to Five Year - 515190
Beyond Five Yaars _ L]
Included above, Unmatured Finance charges on financial Leass 1,13,250

cutstanding for more

Nt

1,905,040
© NI

33300 -

xvil) Comparalive figures for the previovs year have been reclassified wherever nacassary to eonfirm to this vear's

claasificalion,
Sigraturas o Schedules 1 to 12

For V. BALASUNDARAM & ASSOCIATES SRIRAM KAFUR
Chartered Accountants 0. H. NAMAVATI
Directars

Y. BALASUNDARAM
Propriator
Membershlp Ho. 19318

Mumbai: 2net July 2007

Mumbai: 2ng July 2007




' THE HONSUCH TEA ESTATES LEMﬁ'ED AND TS SUBS!IDIARY
CASHFLOW STATEMENT FOR THE YEAR ENDED 15T MARCH 2007

A, Cash Flow from Operating Ackivitles :

Wel Proft before Tax & Extraoedingry llams
Adjustment for :

Depraciation

Profit on sale of Fixsd Aseets

Profit oh sale of Invesimenls

intaraet / Olvidand

Intarast paid .
Cparating Proft bafore working Gapital charg?s

Adjusiment for :
Trade & Other Racelvables
Inveniorias
Trade payatla
CGash generaled drort Cperafions
Direcl laxes paid
Cash flgw befora extraordinary llems
Extra Ordinary ltems T
Net cash fram oparating activitizs "A"
B. Cash Flaw from Inveating Actlvitles :
. Parchase of fixed assests
Sale of Asgels:
Purchaze of Invastments
. Sala of Invesiments )
. Loans f Inter-corporata deposita
Inlarast recaned :
Dividend Racalvad

Mat Cazh usad in Investing ‘Acthvilles "8"
€. Cash Flow from Financing Activities :
Dividend pald
intaresl paid .

Cash Credit Hypothecatlon - UB|
Uneecurad Loans

Mot cash paed in financlag Actlvitles "G
-Net Increase in Cash & Cazh equivaleals "A+B+C"
Cash a:nd Cazh aqui-.ra1enl_s ;'ttlpanlng Balance)
ICash and Cash eguivalanls (Closing Balance)

fat pef our report of sven dals,

For¥V. BALASUNDARAM & ASSOCIATES
Charered. Accountants

Y BALASUNDARAM
Proprietor

Mambarship No, 19319
Murabai ; 2nd July. 2007

Yaar ancled Year ended

313t March 2007 ' 318t March 2006
fAs. Ra.
1171948 70,51,438
0,52 588 8,923,622

: (41, 440)
(24,934 {#3,813)
(77,483,453} (61,32,808)
2,908,461 : 3,41,088
51,831,881 20,686,087
2,09,282 ' (23,75,721)
{5,64,335) . {18,37.848)
{12,21,468) T 3547.842
 37,05,459 © 14,02,359
(28,41,892) : {24.85,188)
8,832,587 T {10,828
8,683,687 {10,82,830)
119,83,750) . {14,14,060}
o 42,165 -
(54,68,774) (62,06,265)
- 5B,89645 . . . 76,26,000
* 95,00,000 (50,00,000)
" 47.22,380 4300185
3041064 18,32,823
4,66,50,574 .- 20,90,638
(28,26,889) | (18,72,988)
{2,9B,461) (3.41,088)
(4,25,739) 11,568,729
3,20,148 "1,85040
{32,30,740) ' (8,50,305)
1,32,83,401 1,47.508
13,78,777 12,29,274
1,46,60,178 376 T
SRIRAM KAPUR.
D, H. NANAVAT)
Directars

Murnbal: 2nd July 2007
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POSEIDON INVESTMENTS COMPANY LIMITED
Repd Office ; 189, Churchgate Reclamation, Murnbai - 400 020,

NOTICE

Helice is herehby glven that the TWENTY-FOURTH Annual {zenera! Meeling of Pesaidon Invastmsenls
Company Limitad will be heid at the Reglsterad Office of the Company at 1948, Churchgate Reclamation,
Mumbai - 400 020,0n Salurday, the 281h July, 2007 at 11.30 a.m. 1o transact tha fullowmg buziness :

QRDINARY BUSINESS

1. To recelve, coanslder and adopt \he audited Balance Sheet as at 3sl March 2007 and the Profil and Lozs
account for the year ended on that dale aad the Report of the Directors and the Auditers' Report thereon.

2 Tﬁ'appoint a Director in place of Mr. S, Kapur who refires by rotation and. being el'igihle offers himself for
raappointment.

© 3 To appoint Auditora and fix their rerhuneralinn.

By Order of the Board of Directors

Mumbai, ' 8. Kapur
22ndt June 2007 : Director

Registerad Oiffice :
189, Churchgate Reclamalion,
Mumbal - 400 020.

Hate : A member entliled to atlend and vete at Lhe meating is enlited to appoint a pmxy and Ihe proxy need
hot be a member. )
CHRE !

To the Membars

Tha Diraclors submit harawith lha TWENMTY-FOQURTH Annual Report and (he Audltad Accounts for the yaar anded
#1861 March, 2007,

Financial Results : Current Year : : Prevlﬂus Year
. . ' Rupass . - Rupes:z
Profit for the yoar " 4,210,807 o 638,254
Balance braughl forward fiom Previous yaar ' 5,248,312 _ ' . 5,080,208
Balance available far Appropriation 6,469,219 6,025 462

Appropriations ; . . N . .
Interm Bividend 00,000 : e © .
Comporgle Tax on Interim Dividend 128,225 ] ) . L -
Froposed Dividend -- : GOL000
Corporata Tax on Proposed Dlvidend -- 84,150
Goneral Reserva 122,000 84,000
Balance Carrled 1o Balance Sheet 5 310,534 5,248 312.
6459719 - ' 6,026 452

The Directors hava almady declared an intarey dividend of Bs, 15 par share during the year. Hanca no final dividend is
deglared,

Mr 8. Kapur will retire at lhe ana_uing Annual Ganeral Meeting and iz sligible for reappeintmant.

The Auditers, Mis. M. 5. Sankaran & Go., Chartered Accountants, will refirs at the ensuing Annual Genaral Maeling
and arg sligibla for ra- appmntmant The requisite Certificate under Section 224 of the Companies’ Act 1956 has
haen received frum them, ' ’ : '

Intarmation psrtaining lo Section 217 (1} {g8} and Section 217 [2A) of the Companies' Act, 1956, are nel applicable
singe the Company has ng manufacluring activily nor any employee. The company did not have any income or
expenditure in fure[g_n exchange.



PRSEIDON INVESTMENTS COMPANY LIMITED

Diractors' Responsibility Statement ;

Your Directors confirm ©

i}
)]

iii}

iv}

that in the preparation of the annual accounls, the applicable accounling standards have bzen followed,

that the Directors heve selected such accounling policies and applied them consistently angd made Judgements.
and estimates thal are reasonable and prudent so as to give a true and fair view of the state of affalrs of
tha company at the and of the financial year ended 31s1 March, 2007 and the profil of the company for that
year. .

that lhe Directors have taken proper and suffiglent care for the malntenanca of adequale anmuntfng rennrds
In accordance wilh the provislons of the Companies Act 1958, for gafeguarding the sssets of the company
and for preverting and detscling fraud and other irregularities :

that tha Diractors have prapared the annual accounts on @ going concern basis.

Cn hehalf of the Board of Directors

D. H. Manaval
3. Kapur

hAumbai, . A Khalau
22nd June 2007, Direclors

AUDITORS REFORT TO THE MEMBERS OF POSEIDON INVESTMENTS COMPANY LIMITED

Ws have audited tha attached Balance Sheet of Poseidon Inveslments Company Limitad (Company), as al

. ¥ist March 2007 and also the Probl & Less Account of the Company for tha year ended on that date. Thess

financial statements are the reaponsiblity af the Company's Management. Cur reaponslblity is 10 expresa our opinien
on these financlal siatements based on oure aldit.

We conducted aur Audit In acqordance with Auditing Standards generally accepted in India, Those standards
requlre that wa plan and perform the audit to obigin reasonable assurance about whether the financial staternenls
are frea of malenal misstalement. An audit includes examining, on 2 test basis, evidence supporling the amounls
and dieclosures in tha financial staternents. An audit alse ncludes assessing tha accouniing principles used and
significanl esimales mads by the Management, as well as evaluating the ovarall financial statement prasenlation.
We belleve that our sudit provides a reascrabla basis for our apinion.

As reuired by fhe Companies (Auditors' Report) Ordar, 2003 issued by the Central Govemment of Inﬁia in tarms of
Sectlon 227 (4A) of the Companies Acl, 1956, we encloge in the Annexure a slatement on the maflers specified in
paragraph 4 and 5 of the said Order.

Furthar 10 our comments in the Annexurs refemsd 1o in paragraph 3 above, we report that ©

a) We hava obtained all the informalion and axplanailuns which to ba best of gur knowiedge and belief wars
necessary far the purpose of our audit ;

BY  in our opinign, proper baoks of accounts as required by law haye been kept by the company, 3o far as
appears from our examinafion of such books;

e} The Balance Sheet and Proft & Loss Account dealt wilth by this Raport ame in agreement with the bonks of
Accounts.

d) in out gpinion the Balancs Sheet and Profit and Loss Account dealt wilh by this report are in the compliance
wilh the Accounting Handards referred 1o in sub-gection (3C) of Section 211 of lhe Companias Act, 1856 lo
the extant applicaks;

) In gur opinien and based on information and explanations given o us, none of the Dirsclors are disguatified as
on 31st March, 2007 from baing appointed as Directors in terms of clause {g) of sub-seclion (i) of
Seclicn 274 of the Companies Act, 1853,

T} In our cpinfon and to the best of our Infarmalian and eccarding to the explanallans given 1o us the sald
Balance Sheat end Profit and Loas Accsunt read together wilh the Notes therson give information required by
Ihe Companies Act, 1956 in the manner so required and give a frue and fair view

B In the case of Balanca Sheat, of the State of affairs of the company ss at 31st March, 2007 and
i} Inthe case of fhe Proft and Loss Account, of the Profit of the company far the yaar ended on that dale.

For M.S. Sankeran & Co,
Charlered Accounlania

Murrbal, . M.5. Sankaran
22nd June 2007 Pariner.



FOSEIDON INYESTMENTS COMPANY LIMITED

ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REFORT OF EVEN DATE ON THE ACCOUNTS OF -
POSE{DON INVESTIMENTS COMPANY LTO. FOR THE YEAR ENDED ON 318T MARCH 2007,

1. In respect of s Flxed Assels :-The company has maintained propsr records to showing Rl parieulars [ncluding
guanlitative details and sitwalion of its fixed assets. These fixed assels wera physically varified by the Management
during the year, VWe have been informed that no material discrepancles wers notlsad on such physical verification.
Substantial part of fixed assets have not been disposed of during the year which will affect ils stalus a3 going
CONGern. :

2. In gur cpinion the.company has an Inlemal audit system commensurate with ila slze and nature of business.

3. There are no amourds In respect of Incoma-tax / YWeallh tax and olher statutory dues which have not been
deposited with the appropriate aulhoritles on account of any dispute.

4. Ths company has no accumulatad Igesss. The company has not Insurred cash losses in Ihe finangial year under

raport and financlal year immediatsly precesding such financial year,

5. During the checks carried oul by, any fraud on or by the company has nel been nolicad or reperted during the year
under report.

6. In our opinion snd according to the mfarmation and explanations glven to us, the nature of the company's business
{ aclivites during the year ara =uch that clavses {G), (i), {iv), (v, (vid, (v, £3, (xli), £xN), (o), (), Do), (cvil),
Ooviii, (xix) and (30} of paragraph 4 & 5 of the Companies {Auditor's Report] Order, 2003 are not applicable to the
Company. .

For M.5. Sankaran & Co,
Chartered Accountants’

Mumbsai, _ M.5. Sankaran
22nd June 2007. ~ Partner.

POBEICON INVESTMENTS COMPANY LIMITED
BALANCE SHEET AS AT 318T MARCH, 2007

- Behadula As at Aa at
. 31st March 2007 %1st March 2008
R, - Hs.
BOURCES OF FUNDS
SHAREHCLOER'S FUNDS . . )
Shara Capltal A &,00,000 €,00,000
Reserves and Surplug B 15,819 084 : 15 635 312
Total 14,419 5584 16,235 212
APFLICATION OF FUNDS -
Fixetd Assets c 1,227,230 1,227,230
tnveslments o 15461 A54 : : 15 810,506
Cuwrrent Azsels, Loan? & Advances E 83,676 166 476
Less : Cumant Liabllities & Provisions F a52,766 gry 802
Met Currsnt Assels _ _ " {289,080) {811,424}
18,419,954 16,235,312
" Nates forming part of the Accounts G
Signlficant Accounting Pollclas . H

Schedules A to H annexed h'_areto form part of the Accounls

Thia is the Balance Sheet refarvad to in our report of even date.

For M.5. Sankaran & Co. . Cn hehall of the Board of Directors
Chaitered Accountants
_ D.H. Manavati
M.5. Sznkaran & Kapur
Parntnar . 0. R. Khatau
Direckors
Murmbad Mumbai
22nd June 2007 : 22nd June 2007



POSEIDON INVESTMENTS COMPARY LIMITED

PROFIT & LOSS AGCOUNT FQR THE YEAR ENDED 31ST MARCH. 2007

Schadula

A. EARNINGS ;
Dividand

Inlerest {Tax deducted at seurce Nl
Pravious year Rs. Nil)

Frofit on Sale of Investmeants

B. QUTGCINGS :

Administrative & other axpensse

TOTAL 'A°

ProfllL for the yoar {A-B)

Add : Proflt Braught Farward from Previpus Year
Proflt available far appropriatlon

Appropriations :

Interim Dividend

Corporata Tax on Inlerim Dividend
Pfupnsad Dividand

Corporats Tex on Proposed Dividend
Transfer v Ganeral Reserve

Balance carried to Balance Shaet

Moles faerming part of lhe Accounty G

Significant Accou nting Palicles

Schedule A to H annexed herele form parl of the Accounis

Current Yaar
Rupeas

1,291,286

Loy

1,292,283

81,376
81,376

1,210,807
5,248,312

——

6,459,219

o —

a0, 00
126,225

122,000
5,310,854
6,460,219

This is the Profit and Less Account referred 1o |o our raﬁurt of aven dale.

For M. 5. Sankaran & Co.
Charlered Accountanls

M.5. Senkaran
Parnar

fumbtel
22nd June 2007

Prevlaus Year
Rupaes

1,035,848

480

1,039,126

102,872
102,872

936,254
5,080,208

—————

5,028 462

———

600,000
84,150 -
94,000

5,248,312

7,026,462

On tehalf of the Board of Diractors

O.H. Hanavah
5. Kapur
D. R. Khatau
Diraclors

Mumbal
22nd June 2007



POSEIDON INVESTMENTS COMPANY LIMITED

Ag at
3tsf March 2007
. Rupeog
SHARE CAFITAL
Autharfzed .
200,000 Equity Sharas of Rs. 10~ aach 20,000,300
Isauad Eubwlharf & Pekl-up : 80,000 Equity Sharas of
Rs, 104 each fully pald-up (Previous year 60,000 equity sharas of
Rs. 10/~ each fully paid-np) . . 8,00,000
RESERVES & SURPLUS
Gansral Resane : )
* Balance at the beglaning of the year : 10,387,000
Add : Arﬁuunl transfarred Ffrem Profit and _Lnss’ Account 122.0d0
) . . 10,509,000
Profit & Loss Acscount - Suiplus . . 5310694
TOTAL . : 16,619,954
FIXED ASSETS _ ' '
Bullding (at cost) - 1,227.230
(soa note below)
TOTAL - ' 1,227,230

As at

J1st March 2008

Rupass
Schadule A

- 20,400,000

| B.G0,000
" Schadule B
10,283,000

94,000

10,367,000
5,248,312

15,635,312

: SL:haduh.’l’ c

1 2‘2?‘ 230

1,227 230

Mota © Includes a sum of Rs. 2000/ belng pall:l up valua of 4(1 sharas of Rs. 50 each In Ashoka Shnpplng Cantre

Premises Co-up. Sociely Lid. towards ownershlp rights of the pramiass.



POSEIDON (NVESTMENTS COMPANY LIMITED

Investmanis (At Cost) Shadule O
LOMNGE TERM
Mmoo Saﬁ 31st March 2007 31st March 2005
ame of Compan alua . : o
pany Rs. Numbsr c::_t . Numiber C;:l
A, Efquity-Shares |Ouoted
1, Agfan Hetels Ltd. 10 140 2610 140 2,510
¥ Benares Hotels Lid 10 S50 13,928 L] 13,9249
53 Blue Star Ud. @ _ 10 - - 750 12,818 _
4,  Blue. Star Ltd. @ . 2 3750 12,06 -- -
5  Blua Star Infolech Lid. 10 250 04 250 24
& CHL Umited 10 100 1,010 100 1,010
7. Ewveready Industies India Ltd. . L 112 1,501 _ 112 1,501
§  The GL Hotels Ltd, 10 100 2272 100 2272
9. Hinduslan Laver Lid. . 1 F500 64,000 ¥.600 64,000
10. LTC. Lid, L 1 DE00 7.055 9,600 7,035
‘1. We Lend Russed {I} Ltd. 5 12 1,502 12 1,502
12, Orienlal Hotels Lid. 10 1746 4,068 1746 41,088
13, Orkay Sitk Mills Lbd, 10 250 4000 250 4000
14. chter & Gambles Hyglene & Health Gare Ltd 10 873 34827 573 34,027
15. Stata Bank of Indiz 10 250 25,000 250 25,000
16, Tata Tea Lid. 10 348 9,334 348 9,324
17. Wamen Tea Lid. 10 120 4,010 120 4.0
B. Mutual Funds [Unguciad
1. Bida Monthly Income Flan - Divigend Relriarsirent 10 37653 409524 353,740 3.845 607
2. HOFC Monly Income plan . : :
- Long tesm montkly davidand 10 4,065,144 4 287 511 353780 - 3881174
3. HDFGC Cash man_agamnt Fund Savings _
Flan - Weeldy Dividetd Reinveatment 10 240693 2557 H06 353,760 38861
4. Templalon India Monlhly Income Plan - .
Monthly Devidend Reinvesiment 10 3,568,781 4232879 353,790 3,848,285
5 LTI Equity Fund ' 10 5,000 50,000 - 5,000 50,000
C. cured Debentyrea {Unguoted] ; -
1. Hindustan Develapment Cerpn. LI
{a} 12.5% Mon-Convertible Seres Wil Part A 20 00 2,600 100 2.000
{h) 12.5% Mon-Convertible Series Vill Part A 40 127 5,080 127 5,080
() 14% Mon-Gonverlble Saries (X Part C 40 133 58,320 133 5320
TOTAL 15461, 854 15 816,506
Cost of Quotad Inveslments 225918 225818
Market Valua of Queled Invesiments 5,887 002 6,808,013
Cost of Units {Un Quoted) ' 15,223 536 15,561,188
Mav of Unils 16,584,117 16,247,019
s rael of Unguoled Debentures 12,430 12 400

Motes :

1.
2. @ Equity Shares of Ra. 10 each aub-divided into equity sharas of Ra. 2 each,

All the sbove investiments are fully paid - up




POSEIDON INVESTMENTS COMPANY LIMITED

A.s at

As st

Rs.

J1s! March 2407 315t March 2006
Rupees Rupess
_ CURRENT ASSETS, LOANG 8 ADVANCES : Schadule €
A_ Currant Azzets :

Batance with Scheduled Banks :

-0 Gurrent Account 55,166 108,101
B. loans and Ad’uancaé : .

Advance Recoverabls In cash or in_ kind or for yalus to be received AL g.000

Advance Tax & Tex daductad at sounce 22,510 KD,AF7

{Net of Provision)

TOTAL 83,676 166,478
CLURRENT LIABILITIES 8 PROVISIONS : SCHEDULE F
I Current Liabilitrus : .

Trada Craditors and Agerued Liabililjl_as an2 T 203,752

SUB-TOTAL ; 352,765 293,752
L Provislons.:

i For Proposed Equity Dividend -- 600,000

il For Tax on dislibutad profit -- 84,150

~ BUB-TOTAL _ - GB4,160
TOTAL 352 768 977,902
NOTES ON ACCOUNTS Schedule G

4,500), payment to

1. Figures have been rounded off ta the nearest rupee.

4. Figures for lhe previous year have besn regroupsd wherever necassary in order to confurm to this yaar
presentalion, o

3. Thera are no amounts paysble to Small scale Industdal undasaking,

4. Administrative & other sxpanses include Dlrectors’ sitling fees Rs. 5,000 {previous year
Auditors for Statutary Audit Re. 2,000 (previous year Rs. 2.000) & for other servicas Rs, 3,000 (previous year
Re. 3,000} Rates & Taxes Rs. 20,536 (pravious vear Rs, 20,534) and Interest charged by Buliding Socisty
Rs. 8630 {Previows year Re. 34,550 - )

5 Depreclation has not been provided on Buildings as the sama is nat used,

8. Related pany disclosures as required by Accounting Standard 15

i}  Holding Company : The Nansuch Taa Estates Limited,

i}  The nelurz of lransaclions of thy Company during the year la 85 faflows =

Parliculars Heiding Company
(Rs.)
Dividend Pald 6,050,000
Interm Dividend 9,00,000

7. Quantitalive & other Information as per Schedule VI & Notilicalions have nol besn furnished as the same are not
applicable. The Balance Shest Absiract & Genersl Business Profle iz annexer herato.

8. Tha entire paid up capital is owned by The Nansuch Tea Estates Limited, the holding company, The same includes
30,000 Equity shargg (thirty thousand) allotled {as fully psid up) by way of Bonus sharss by capilallzation of

Gengral Reaerve,
9 lovestments - Purchage and Sale / Redemption on Investmenls during the year are - _
Purchases Coat Salex Cozl
Deseription Nos. Rupees Nos. Rupeas
{a) Units in Schemes of vanous funds 012636878 1146351.31 141511355 1505000,

() Redeemablz Bokls -
(o} Equity Sharas -—-




fnvestments ana classified as long term and cutrenl In accardanca with the Accounting Standard on ."Amuuntlng for
tnvestments” (AS 13) issued by the Institute of Charered Accounlents of India. Long term Inveslmeants are valued
al acquisiion cost. Cument Investments are valued at lower of cost and market valua.

INCOME-TAX

The accotnting reatment for Income-teax is based on tha Accounting Standard on "Amountmg for Taxas on Income”
{AS 22 izzusd by the Inslitute of Chartered Accaunlanda of Indla.

Schedulas A to H annexed herela form part of the Accounts
This is the Profit and Loss Account referred to In our report of even daty.

For M.S. Sankaran & Co. On behalf of the Board of Ciractors
Charlenad Accountanta :
. _ . I H. Manavati
M.5. Sankaran 8. Kapur
Parlner . R. Khatay
] Divartors
Mumbal . . Mumhal. ) .
22nd June 2007 22nd June 2007
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PRCFLE
I. - Reglatrafion Datalls :
" Reglstration Np. 30475 Slate Coda 11
Balanse Sheet date 31-!}3-20!)?
L. Capilal Raism_:l-durlng_tha yaar (Amount in Re. Thaussanda) ' ) _
Public Izsua il Rights Is3us Mi
_ Bonus Sharaa il Private Placemant i
N Pagition of Mobilisetion and Deployment of Funds {Amount In Rs. Thousands) ' '
' ' Total Liabllites 16,420 - Total Asssts 18,420
Sourcaa of Funds Faid-up capllal g00 Rasarvas & Surplus 15,820
Sooured Loans o Wil Unsacurad Loans i
Appliestion of Funde Mol Fixed Agsels ' 1227 Invesiments 15462

Wet Current Assets . - 260 Mise. Expondilure Mil
Actumulated Lozzas .

. Perfamanca of Company {Ameunt In Rs. Thousands)

Turmover (Gress Revanue) 1262 Total Expendilura a1
+- Profit f Loss before tax + 1211 +{- Profit f Loas after Tax
Eanings per Share in Rs, _ 2048 = Dividend rate % (150%
V. Gonerle Mame of Thres Pinclpal Producl /Services of Company (as per monetary tarms) -
kern Coda (ITC Coda) M A
Fradust Deacription ; Invastmeantis .
. On bahalf of lhe Boargd of Diraclors
D.H. NANAVATI
3. KAPUR
. . R. KHATAU
Rurmbai Diractors

2208 Jupe, 2007,

Mool el el L
POSEICON INVESTMENT COMPANY LINTED:
EIGNIFICANT ACCOUNTING PDLIGIES. SCHEDULE H
1. SYSTEM OF ACCCUNTING
The company adopta Lhe acenual mncapi in the preparation of tha aoonunis
2. INVESTMENTS '



THE NONSUCH TEA ESTATES LIMITED
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